Gazifère Inc.

Engagement suite au audience du 1ER novembre 1999

Cause tarifaire 2000


Question de la Régie lors des audiences du 1er novembre 1999.

Engagement 14

Il ressort de l’étude “Working Cash Analysis” que le “collection lag” des clients à grand débit est plus long que celui des clients à faible débit.  Après analyse de la situation il appert que ce soit le “billing lag” qui soit en cause et non le “collection lag”.

En effet le système en place pour effectuer la facturation des clients en service de transport ne répond pas à toutes les exigences d’une telle facturation.  Gazifère doit donc ajuster mensuellement la facture des clients en service de transport.  L’envoi des factures est donc retardé ce qui cause en principe une augmentation du “billing lag” et non du “collection lag”.  Et donc, les clients à grand débit ne paient pas plus tardivement que les clients à faible débit comme pourrait le laisser croire la pièce GI-12, document 2, page 8 de 61, Figure 4.  Par contre le “total lag” de cette même pièce, à la ligne 4, colonne 2 ne change pas.  Il y a plutôt une réallocation entre la ligne 2 et 3, colonne 2.  Gazifère s’engage à regarder les mesures pouvant être mises en place afin de remédier à cette situation.

Undertaking 15

The incurrence of late payment charges increase the collection lag and hence the working cash requirement of the Company.   This is so because late payment charges indicate delayed payment patterns by some customers. 

Given the manner in which the collection lag is derived (ratio of accounts receivables to billed receivables) the removal of the late payment penalty (LPP) charges would have a deminimus impact on the level of the collection lag, and therefore would have a  negligible impact on the level of the working cash allowance. This is true since whether the LPP is included in the revenue stream or not, the ratio of account receivables over billed receivables would still indicate that the payment pattern was delayed, thereby increasing the collection lag. Also, the forecast level of the revenue stream bears no impact in the working cash allowance. The latter is derived by applying the net of the revenue and expense lag to the level of forecast expense.

It is important to note, however, that late payment penalty is there to incent customers to pay their bills by the due date. It is a penalty charge which is not designed to act as a surrogate for the carrying costs of the cash requirements of the Company.

Undertaking 16:

The table below shows the cost of service allocated to the customer rate classes based on the proposed refinement as well as under the existing methodology.  The refinement results in an increase in costs allocated to the large volume firm rate classes 3, 4 and 5.



TARIF 1
TARIF 2
TARIF 3
TARIF 4
TARIF 5
TARIF 9
TOTAL

Item No.

Col. 1


Col. 2
Col. 3
Col. 4
Col.5
Col. 6


Col. 7



1.
Cost without Refinement: Existing method


11,973.6
20,654.6
170.4
264.9
1,531.8
4,645.8
39,241.0

2.
Proposed:


11,889.7
20,537.0
173.3
274.8
1,729.1
4,637.1
39,241.0

3.
Variance  $ ‘000:


(83.9)
(117.6)
3.0
10.0
197.3
(8.8)
0.0

4.
Percentage:
-1%
-1%
2%
4%
11%
0%
0 %

Undertaking 17

Please see attached copies of rates 100 and 110, approved by the Ontario Energy Board as interim for docket number RP-1999-01.
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Undertaking 18: 
The table below shows the components of the proposed rate, identifying the unit changes that arise from the pass-on, compressor fuel transfer and the components that are specific to Gazifère.

Item No.

Col. 1
Col. 2
Col. 3
Col. 4
Col. 5



D-99-55
Pass on of Rate 200
Compressor Fuel Transfer
Gazifère Operating Cost  Change
Proposed Rate


Rate 1






1.1
Gas Supply Charge
9.40
1.40
0.87
0.03
11.70

1.2
Load Balancing Charge
7.35
0.62
(0.87)
(0.12)
6.98

1.3
Delivery Charge
8.60
0.00
0.00
0.09
8.69

1
Total
25.35
2.02
0.00
(0.00)
27.37










Rate 2






2.1
Gas Supply Charge
9.40
1.40
0.87
0.03
11.70

2.2
Load Balancing Charge
7.45
0.63
(0.87)
(0.06)
7.15

2.3
Delivery Charge
13.21
0.00
0.00
0.73
13.94

2
Total
30.06
2.03
0.00
0.70
32.79










Rate 3






3.1
Gas Supply Charge
9.40
1.40
0.87
0.03
11.70

3.2
Load Balancing Charge
5.19
0.45
(0.87)
(0.12)
4.65

3.3
Delivery Charge
6.72
0.00
0.00
0.11
6.83

3
Total
21.31
1.85
0.00
0.02
23.17










Rate 4






4.1
Gas Supply Charge
9.40
1.40
0.87
0.03
11.70

4.2
Load Balancing Charge
5.21
0.45
(0.87)
(0.16)
4.63

4.3
Delivery Charge
6.33
0.00
0.00
(1.18)
5.15

4
Total
20.94
1.85
0.00
(1.31)
21.48










Rate 5






5.1
Gas Supply Charge
9.40
1.40
0.87
0.03
11.70

5.2
Load Balancing Charge
4.10
0.37
(0.87)
1.45
5.05

5.3
Delivery Charge
2.91
0.00
0.00
(0.00)
2.91

5
Total
16.41
1.77
0.00
1.48
19.66










Rate 9






6.1
Gas Supply Charge
9.40
1.40
0.87
0.03
11.70

6.2
Load Balancing Charge
4.10
0.37
(0.87)
(0.31)
3.29

6.3
Delivery Charge
0.93
0.00
0.00
0.22
1.15

6
Total
14.43
1.77
0.00
(0.06)
16.14

Original : 1999-11-12

GI-12
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