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1. Reference HQD-9, Page 7.  HQD refers to a deficit of $77 million for 2004 associated with a Rate BT shortfall.

a. Does HQD propose to recover that deficit from other customer classes?

b. Does HQD propose to recover that deficit from Rate BT customers?

c. Does HQD propose to defer recovery of that $77 million until such future period?  If so please explain how HQD proposes to dispose of that deficiency among the various rate classes?

d. Please explain why the increasing deficit for the Rate BT class does not constitute an impermissible increase in the cross-subsidy to that rate class.

2. Reference HQD-9, page 7, HQD-9, Table 4, page 13, and HQD-9, Table 7, page 17.  In total, HQD proposes an increase of approximately 6 percent.  When applied to current HQD revenues for 2004 of $7,954 million, the proposed increase should produce approximately $480 million on an annualized basis.  This $480 million appears to exceed the 2004 shortfall of $415 million by a significant amount.

a. Please provide HQD’s calculation of the current and proposed revenues for each rate class (using the full detailed rate classes as defined in HQD-8) for the April 1, 2004 to March 31, 2005 period.

b. Please explain why HQD proposes an annualized rate increase that substantially exceeds the annual deficit for 2004.  

3. Reference HQD-9, Figure 1, Page 1, HQD-8, Tables 1 and 8, Documents 2, 3 and 4.  In Figure 1, HQD compares the fixed electric rates with the consumer price index, but provides no comparison of electric prices with its costs before 2002.  

a. For the 1998 to 2003 period, please provide the revenue requirement for providing service to HQD’s current customer classes, using the methodology now approved by the Régie, in the format of Tables 1 and 8 from HQD-8.

4. Reference HQD-9, Annexe 1.  HQD provides only tariff charges in this appendix, but does not provide a traditional “proof of revenues” for the revenues earned under present and proposed rates.  A proof of revenues shows tariff charges (or credits), billing determinants (number of customers, days, billing demand by block, metered energy by block, etc.) and revenues from each tariff charge.  

a. Please provide a proof of revenues for each tariff charge and credit shown in Annexe 1 for the following time periods:

i. Calendar year 1998;

ii. CY 1999;

iii. CY 2000;

iv. CY 2001;

v. CY 2002;

vi. January to September 2003;

vii. October to December 2003;

viii. January to March 2004;

ix. April to December 2004;

x. January to March 2005.

5. Reference HQD-8, Table 8, Documents 2, 3 and 4.

a. Please provide the supporting details for the allocation of production costs for each of the three years, including:

i. Peak demand by rate class, by voltage category  (haute, moyenne, basse), in MW;

ii. Metered energy by rate class, by voltage in MWh;

iii. Energy loss factors by voltage;

iv. Energy loss factors by rate class.

6. Reference HQD-9, page 23; comparison of electric rates for large industrial customers.

a. Please provide the basis and document references for the statements at lines 1 to 5 of the referenced page, regarding BC Hydro’s plans.

b. Please provide HQD’s expectation for Manitoba Hydro’s future rates for industrial customers.

c. Please provide all comparisons that HQD has made of its rates with rates paid by its Rate L customers’ competitors in other parts of the world, including, but not limited to, South Africa, Norway, Finland, Brazil, Venezuela, Russia, and Korea.

7. Reference HQD-9, Table 7, page 17; special contracts class revenue increase.

a. Please explain how the proposed October 1, 2003 rate increase produces additional revenues of $3 million from the special contracts class.

b. Please explain why the proposed April 1, 2004 rate increase does not produce additional revenue from the special contracts class.

8. Reference HQD-9, Annexe 1, Category 212

a. Please provide the dollar value of these interruptible service discounts for Rate L customers for each year from 1998 to 2003.

b. Please detail the increase in revenues from Rate L associated with phasing out this interruptible service, in dollars, for 1998 to 2003.

c. Please detail the increase in costs allocated to Rate L associated with phasing out this interruptible service, in dollars, for 1998 to 2003.

9. Please provide HQD’s most recent load and peak demand forecast studies.

10. Please provide a fifteen year annual history and 2003 to 2004 forecast of electric consumption and peak demand by rate class, for those rate classes served by HQD.
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