AI..ASSOCIATION OF REGULATORY UTILITY CONMISSIONERS
1102 INTERSTATE COMMERCE COMMISSION BUILDING S
CONSTITUTION AVENUE AND TWELFTH STREET, N.W.

pOST OFFICE BOX 684, WASHINGTON, D. C. 20644

L. TELEPHONE (202)‘628-7324

- 203 -8‘!\8‘3—&05

.NATION

ELECTRIC UTILITY

COST ALLOCATION MANUAL

1973

Hegiz de 'énergia

possier R- 3494

DERPOSEE EM AUDIENCE

A

073

Jate: 2N novmb#« Jend
| Pizces n> HAD -3 |
dec.3.3




CLASSIFICATION AND ALLOCATION OF CUSTOMER-RELATED COSIS 61
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The amglem bez.-.z.d.e fmm pole ot candﬁctof reca:d inveniozy cards main-
tzined by the plant accouatingor Estribution engineezng department. A sample

" representing Q.5 perceat of distribution poles,’ with ' minimum of 500 poles,

should be sampled. The sample should be drawn to insure the proper geographi-
l distibution to cover urban, suburban and rural areas. A serial draw of every
“nth pole from fecords kept by taxing or company districts will usually provide
.such 2 sample. - wia il LT AT craste omboe RT T
Data from the sample cards are ther assembled for tzbu!zﬁgn.mdztimed

is the ez of feet of mnduc:orﬁy :ype,';i:_.z, amd voitzge fc: each éon_égczor,

mchu: e Y T . .
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‘ "':‘l'v'rg_pﬁi}:; piecss of metmaucn are derived from the sample: 1)t ' gwmber

" of pin positions occupied-(number of conductors) for eackh voitage lavel which is
- used to zssign the pole investment, and 2) the calculated investment in- con-
ductors for each voltage level which is used to assign the condnctor accsunt
investment, . . . .

The conductors are priced out using averags instailed booK &3t fot each size
and type of wire or cable. This may be done manually but it is preferable to do
so by computez. Where the samle is drawn from conduczor inventory cards, the

investment will be available dirscdly from the sample

C AHGﬂuOnof Casts of Customer-Related Portion of Various Accounts

Baving completed the dunandmdasnﬁmm of tha asurmp-
tions will have been made Which ire Tikely to-have avery significamt effect on -
- the resuity of the completed cost of service ‘study. The varicus methods for
allocring the demand-reiated portion to classes of service were discussed at
some length in Chapter V. - " ' ‘ ' :

The allocation of the customer-related portion of the various plant accounts
is based on the number of customers by classes of servics with sppropriate
. weightings and adjustments. Weighting factors reflect differeaces in character-
istics of customers within a given class or berwesn classes. Within 2 class, for
instance, We may want to give more weighting of a certain plant account to rural
customers as compared to urban customers. The metaring accSunt is 3 clear
exampie of an account requiring weighting for differences berwesn classes. A
merering arrangsment for a single industial customer may be 20 to 80 times as

costly as the metering for one residendal customer.



