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1. Référence :
Preuve de William Harper , page 27

Préambule:

Concernant le tarif BT vous mentionnez que :

« From a review of the cost allocation process used by HQT to establish the transmission costs attributable to HQD , it is not clear whether interruptible loads were included or not. However, a review of the Terms and Conditions associated with the service to BT customers suggests that they are curtailable in the event of an energy supply shortfall as opposed faults on the transmission or distribution systems . HQD should not exclude the interruptible portion of these class’ loads when determining the 1 CP value to be used to allocate Transmission Service costs or the 1 NCP values used to allocate the costs of the Distributing Stations/Operating Centres sub-function unless it can clearly demonstrate that such loads do not contribute to their cost responsibility and, in the interim, should revert to the methodology as used in Phase 1.»

Question 1.1:

Veuillez expliquer davantage cette affirmation et veuillez précisez les liens entre le traitement des coûts de transport et de la fourniture pour les clients du tarif BT.

Réponse 1.1:

As stated elsewhere in the Evidence (page 3, line 29 - page 4, line 2), “the primary consideration in undertaking a cost allocation study is to track costs and reflect cost causality to the extent practical”.  With respect to BT customers and whether or not they should be allocated a share of HQD’s transmission service costs, the question – at a conceptual level – is whether BT loads caused transmission service costs to be incurred.  There are a couple of ways of addressing this question:

1. Since HQD’s transmission service costs are the result of HQT’s cost allocation and rate design process, were BT customer loads included in the 1CP used for HQD to establish the transmission costs to assigned to HQD?  If the answer is yes, then from a cost causality perspective it would be appropriate to assign BT customers a share of HQD’s transmission service costs.  

However, as noted in the referenced portion of the Evidence, it is not clear how interruptible loads – such as BT – were treated in HQT’s cost allocation and rate design.  

2. Are BT customers loads included in the load considered by HQT for purposes of transmission system planning and establishing the need for transmission system capacity and facilities?  Again, if BT customer loads are included in the transmission system planning process, then from a cost causality perspective it would be appropriate to assign BT customers a share of HQD’s transmission system costs.  While this proceeding does not involve HQT, one way to try and answer this question would be to look at the terms and conditions associated with the BT rate.  If the terms and conditions are such that BT loads are not considered firm transmission loads, but rather are interruptible (on a priority basis) in the event of faults on the transmission system, then this would suggest it is appropriate to exclude BT customers loads when allocating HQD’s transmission service costs.  

A review of the Terms and Conditions for the BT rate, as set out in Electricity Rate Bylaw Number 663, indicates that BT customers are interruptible in the event of an energy supply shortfall, i.e. a shortage of hydraulic reserves (section 257).  The benefits (cost savings) Hydro Québec Production receives as result of being able to interrupt BT customers in the event of shortfalls in generation should be reflected in the specific commodity costs set for BT customers and charged to HQD.  It should be noted that, in HQD’s cost allocation process, these costs are assigned directly to the BT customers.  However, as there are no apparent transmission costs savings arising as result of the interruptible provisions for BT customers, their loads should not be excluded from the determination of the 1 CP values used to allocate transmission service costs.

In principle, both perspectives should yield the same result.  The reason being that, assuming HQT’s cost allocation and rate design processes are based on the same principle of “cost causality”, the decision as to whether or not to include BT customers loads in the 1 CP used for HQD (point #1) should be based on the whether or not they are included in the in the load considered by HQT for purposes of transmission system planning.  If they are not included in the transmission system planning load, then this would be reflected in the terms and conditions for the BT rate (point #2).
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