Average % Change on Previous Calendar Year Annual Total
Gross Personal Machinery | Pre-Tax Industrial | Consumer | Industrial Housing
Domestic | Expenditure | & Equipment Profits Production Prices Product Starts
Product Investment Prices (thousand
units}
Produit |Dépensesde| 1o 0sticsa. | Bénéfices | Production | Prix3 ia Prixdes | €enstrucion de
Intérieur | Consomma-| " moni | des Sociétés| Industrielle | Ce 12| Produits | Logements
it tiondes | proguctit | avantimpots tion | industriels | Mmises en
Ménages chantier, miiliers
Economic Forecasters (2004 2005) 2004 2005 2004 2005 (2004 2005| 2004 2005 [ 2008 2005| 2004 2005| 2004 200s
Royal Bank of Canada 32 386 30 40 [120 108 1.1 2.9 na na| 1.1 1.6 na na 209 195
EDC Economics 30 33 31 32 120 78 7.5 4.5 na na| 1.8 21 na na 202 195
Economap 29 31| 28 131 8.0 75 |70 50} 21 25| 17 19| 06 30 200 190
Global Insight 29 36| 33 33 8.1 105 4.0 33| 25 27| 12 12| 08 -09 210 204
BMO Nesbitt Bums 28 32 29 35 86 948 7.5 38| 29 25| 16 1.9 10 25 204 190
Conf Board of Canada 28 34 28 37 85 89 52 2.0 na na| 1.4 19| 04 32 202 178
National Bank Financial 27 3.0 24 25 (100 100 6.3 7.0 na na| 1.3 2.0 na na 225 210
Bank of Montreal 26 34 28 31 68 78 4.7 4.0 na na| 1.3 1.2 na na 200 180
Informetrica 26 35 24 3.1 (107 150 95 150| 39 50| 14 22 na na 195 189
Mermill Lynch Canada 26 32} 24 31 na na na nal] 31 32| 12 1.8 na na 180 170
CIBC World Markets 25 32 27 23 7.0 74 5.6 6.2 na nai 1.5 1.7 na na 200 191
JP Morgan 25 4.3 24 35 54 104 8.0 8.0 43 6.1 1.4 1.2 03 29 210 195
Caisse de Depol 23 28| 30 32 62 65 na na na na| 1.6 20 na na 185 185
University of Toromto 23 32| 25 31 7.9 53 55 34 na naj 1.5 20 na na 197 180
Scotia Economics 22 30| 24 34 80 75 8.0 7.0 25 30| 15 1.3 na na 205 180
Consensus (Mean) 27 33 27 32 8.6 8.9 6.0 55 30 35| 14 1.8 06 2.1 203 189
Last Month's Mean 28 33 28 32 8.7 89 6.2 5.8 32 36| 15 19| -00 22 202 188
3 Months Ago 3.0 33 34 33 9.8 87 56 6.2 30 37| 15 18| 03 2.1 201 187
High 32 43| 33 40 (120 150 95 150 43 64 1.8 22 1.0 32 225 210
Low 22 28 24 25 54 53 1.1 201 21 25| 11 12| 03 -09 190 170
Standard Deviation 0.3 04 03 03 20 24 2.1 3.4 08 14| 02 03 0.3 17 8 10
Comparison Forecasts
INF {Sep. "03) 3.0 3.5 1.7
OECD (How. '03} 28 32 3.1 30
Government and Background Data Historical Data
Prime Minister - Mr. Paul Martin (Liberal). Government - The Liberals * % change on previous year 2000 2001 2002 2003
hold 172 of the 301 seals in parliament. Next Election - By 2005 (general Gross Domestic Product* 53 1.9 as 1.7
electian). Nominal GDP - C3$1,155bn (2002). Population - 31.3mn Personal Expenditure® 40 26 3.4 33
(mig-year, 2002). C&$ Exchange Rate - 1.57 (average, 2002). Machinery & Eqpt Investment* 7.1 03 32 5.0
Pre - Tax Profits* 225 8.0 43 101
Industrial Production* 72 23 24 0.3
Quarterly Consensus Forecasts Consumer Prices* 27 25 23 28
Historical Data and Forecasts (boid italics) From Survey of Industrial Product Prices* 43 10 00 14
2003 f;foa;:h 42004 2005 Housing Starts, ‘000 units 152 163 205 218
Q3 @4 Q1 Q2 Q@3 Q4 Q1 Q2 Q3 Q4 Unemployment Rate, % 68 73 77 737
Gross Domesticl1 1.6 2.2 3.0 34 3.2 33 3.3 3.4 33| (CurrentAccount,CSbn 307 269 =234 258
Product Federal Govt Budget Balance,
Personal 38 28 29 3.0 27 3.2 32 32 33 32 fiscal years, C$ bn 202 70 70 37e
Expendilure e m— ) 3 mth Trsy Bill, % (end yr) 55 21 27 26
Consumer 22,17 12 16 15716 16 18 1.9 1.9 10 Yr Govt Bond, % {end yr) 54 5.4 47 4.8
RS - . P ercentage Change (year-on-year) @ = consensus eslimale based on Jatest survey
15 ly ;'3 | ’ I 5 i;:\ © Copyright Consensus Economics Inc. 2004
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Annual Total [Fiscal Years| Rates on Survey Date Industrial Indicators Underscore Muted Environment
(Apr-Mar) 2.0% 1.6% Latestdata releases suggest that Canadian activity remains
Unempioy-| Current Federal 3 month 10 Year muted, in contrast with the US economy which is picking up
ment Account |GoviBudget| Treasury |Government| momentumonmany fronts. Qurpanelconsequently projects
Rate (%} | (CSbn) Balance Bill Bond another 25 basis-point interest rate cut at the Bank of
(Chh RR‘“_" 04 ﬁmld 5ed 1 Canada’sforthcoming April 13meeting. Much of the current
Tauxde | Balance | Balance | € d ..| weakness remainscentred onthe export-oriented industrial
C”"(f,’,’)"g" ?g';’::; nggfn%” Zﬁqﬁ;ﬁ d,::: :_Iég‘:: sector which has been affected by C$ appreciation against
i e 3 mo_fg ‘;6 ge 10ans %} the US$. Oulput-based GDP during January fell by 0.1% m-
2004 2005 | 2008 2005 End End |End End o-m, bringing the y-o-y rate down from 2.1% in Decemberto
0403 05:081Jui04 Apres Iul'0s AprUS] | gos,. The decline ways caused by the poor performance of
73 71 | 272 209 | na na | 20 23| 46 53| auto sales that month, which adversely affected
75 72 | 210 200 |37 33 |22 31| 48 &8 manufacluring, wholesaling, retailing andtransport. Moreover,
73 70 | 210 130 [ 40 50 |20 30| 486 51 the construction sectorwas hit by very cold weather, although
74 72 | 208 142 |30 30 |21 29| 47 s2 | ulilities were boosted by greater demand for heating and
73 71 | 215 128 |40 so0 |21 28] a7 s1 electricity. Elsev!.rh_ere, January's factory report showgd total
72 67| m2 2ol es s |19 28l 852 sa shipmenis (?eclmlng by 0.2% m-o-m, although this was
: : ! : : ) : ’ ) expected, given the sharp fall in shipments of automotive
76 74 150 150 | 50 50 | 18 21| 43 50| oroq,cts. Surprisingly, new orders climbed from 2.1% in
75 751210 152 | pa na | 20 26| 45 53 December to 2.5% m-o-m, but it is unclear whether this
74 70 | 300 250 |55 80 |18 26| 45 51 marks the beginning of atumaround. Forecasts forproduction
75 74 | 196 183 | na na | mna mna| na na this year have been downgraded while January trade data
75 73 | 204 174 | na ona | 17 17| 41 29 shows both exports and imports contracting m-o-m, with
73 69 | 260 203 |30 30 |21 28| 48 56| export demand still affected by the strength of the US$.
80 80 | 160 150 |30 30 |20 22| 44 as Moreover, the contraction in imports underscores waning
B ) domestic demand. In contrast, retail sales data for January
79 24 |28 A1 e mx ) I8 23| 48 5 showed marked gains in both m-0-m and y-o-y terms, while
75 74 1220 100 130 30 |20 221 48 54| 4he monthly GDP report suggested that department stores
andshopping centres reported brisk activity during January.
75 72 | 223 182 (44 53 |20 25| 48 52 However, February'slabour force survey shows employment
growth falling m-o-m, with jobs in manufacturing and
74 72 | 216 17 [46 54 [redei 4,907 | construction especially hard hit. This is likely to reduce
75 23| 104 160 | 43 54 support for personal spending prospects, which have been
80 80 | 300 303 |98 141 |22 31|52 sg| downgraded.
72 57 1150 100 130 30 } 16 171 41 39| winthe cumentfiscalyearending, the govemment announced
02 03t 42 56121 35102 04]03 05| thebudgetfor FY04-05, with federal spending set to rise by
' 4.4% y-o-y and fiscal surpluses of at least C$4bn projected
over the next two years. However, policy is not expected to
TiT be especially expansive, with no personal tax cuts and few
78 74 corporate incenlives planned. As a result, the onus to buoy
activity will fall mainly on monetary policy.
Direction of Trade — First Half 2003 Likelihood of a Bank of Canada Interest Rate Change
Major Export Markets Major Import Suppliers Our panel’s estimated average probability of a change in
(% of Total) (% of Total) . .
it B atas 86.7 United States 62.1 the overnight lending rate at or before the next key
Japan 22 China 49 policy meeting following the survey date was:
Unitzd Kingdom ;.5 Japan :{g INCREASE NO CHANGE DECREASE
Asia (ex. n 1 ia (ex. Japan, 10.
Latin {:me.:::ia ) 1.3 ?2;31 {:.mericﬂ ! 55 0.0 + 28.2 + 1.8 = 100%
Mididie East 0.4 Aftica 1.1 Most likely rate change mentioned: -0.25%
Real Growth and Inflation %  Short- and Long-Term Interest Rates
% " <Forecast>
&7 <Forecast> 12 r-
s E ) 1 10 4
i : a:
; i £ '.'. ...__"_,- P . i
L + L E 2
i V | e e i oy b

= 3 Mth Treasury Bill Rale — — —10 ¥r Govt Bond Yield
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HELP> for axplanation.

CLOSE/BID/ YIELD
GCANIOYR CANADA GOVT BNDS 10 iR NOTE

range EVARYLZ to EYERELE  Period 0 Daily

AL MORIRMNV-LOALOURLILL
—— e

wuug

N160 Index HP
Page 1 /1
HI 4.384 o 3/ 4704

AYE 4.2646
LOW 4.176 On 3724704

[ _DATE YIELD DATE VIELD | DATE YIELD
| F E 3712 4,257
| T T 3711 4,243
1 W 3731 4,327 |l 310 4,247
T 3 4.48 |T 379 4.242
323 4,345 %H 2/ @ 4,252 |
F 3726 4,289 |[F 3765 4,202
T 3/25 4.188 |T 37 4 H 4,384
W 3/24 L 4,176 W 3/ 3 4,379
T 3/23 4177 |T 372 4,352
M 3/22 4,181 M 371 4.344
F 3719 4,215
T 318 4,202
w3417 4,189
T 3716 4,220
Mo 3/15 4,242 |
Huztrolio 6L 2 9777 boll Erazil o511 043 4500 Europe 44 20 ras0 7900 C=rmany 43 69 920410

Hong Kong B52 2877 €000 Jopan 31 3 2201 B500 Singapore 65 5212 1000 1.8, 1 212 318 2000 Egp;right 2004 Bloomberg L.P.
P

77-534-1 11=Jun-04 15734:02
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CHELP> for explanation. N160 Index HP
CLOSE/BID/ YIELD Page 171
CCAN3OYR CANADA GOVT BNDS 30 YR NOTE
I G.047  OM 3/ 3704
Range ta Period [ Daily avE 4.9701
L0l 4.895 0 3/24/04
DATE VIELD DATE YIELD DATE YIELD |
F F 3412 4,390
T RS 4,977
b 331 5,035 |U 37190 4 966
T 3/ £.040 |T 379 4,956
Mo 3/29 .05 |M 3/ 8 4,960
Fo3/26 4.978 |F 375 4,934
T 325 4,898 |T 3/ 4 5,046
U 3724 L 4.895 |l 3/ 3H E.G47
T 329 4,992 [T 3/ 2 C,025
b 3/22 4297 |0 31 c,023
1F 3/19 4.926 |
| T 3/18 4,918 |
317 4,912 |
T 316 4,941
[H 3/15 4-95 |

Gusiralio 61 2 2777 o600
Heng Kemg 852 2877 &000 Japan =

=]

Brazil 5011 J045 4500

. @irope 34 20 P320 7500
{ 3 3201 29090 Singepere 65 £212 1000 1.

Termony 43 69 2920410

4 | 21%Z 310 2000 Copyright z004 Bloamberg ] -2

3777-S44-1 1i-Jun=04 15134:15

GI-9
docoment 2.1

Pz:?..f:]t'- A A 5
Requete 3537-2004



