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8. Overall Conciusion

Bused on our apalvsis and evaluation, our oy crad] conclusions o this sudy are

« Phe Inerenrporate Services Agreement hetween Fi and TGD peeds o be amended. As
i currenty constituted it does net mect the reguirement setout in the Alfkate
Relationships Code for Gas Distribarors, Indecd the agrecnicm is nota “services
agreement” but rather an gereement o allocate to BG4 portion of the costs ol i
Corporate departients (hat provide services (o BGD. This may he driven by the
underlying approach of the Bl Mcthodology (see below). Details on our
recommmendations are set oot in Section 5 - Service Apreenent

o The EI Methodotogy shautd be amended. T does not lend itself 10 an casy application of
the three prong test and the alfeemors preseribed by the methodology do not i every case
provide results that reflect the cost causality requirement of the three prong Lest. Detailed
changes to the Bl Methodology should be Tacilitated by a chunge in the overall
perspective and underlying approach of the methodology [rom cost-centre COSLNG 10
service hased costing. Details on our recommendations are sel outin Scetion O —
Corporate Cost Aflocation Methodology

»  Based on the estimated impact of our reeommendations on the specific costs aliocated,
EGD should be allowed to recover $13.5 Million for Corporate cost aflocations for 2005,
Dietails of our reconmunendations are set out in Section 7 — Specific Cost Allocations.
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