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Reference:
HQD-5, Document 3, Pages 23 to 26

Preamble:
HQD discusses the treatment of costs associated with post-patrimonial energy.  

(a) Is it the position of HQD that the costs of post-patrimonial energy must be allocated between rate classes in a manner consistent with the allocation of costs for the patrimonial energy?  If so, please explain the basis for this view.

(b) Does HQD propose to recognize deferral costs arising from differences between forecast and actual load by rate class?

(c) Does HQD propose to recognize deferral costs arising from differences between forecast and actual energy costs by rate class?

Reference:
HQD-5, Document 3, Pages 23 to 26

Preamble:
HQD discusses the proposed treatment for actual energy costs incurred.  

(a) Please describe and rank in importance the major uncertainties in forecast load (e.g. climatic factors, growth in number of customers etc.) by rate class.    

(b) Please describe any load research undertaken by HQD which assists in understanding the load characteristics (average daily load shapes, seasonal variations etc.) of the various rate classes.  Please provide copies of any such studies.  

(c) Can HQD confirm that the proposed deferral allocation mechanism will recognize the costs of energy to serve deviations from forecast load and also the incremental revenue impacts of such deviations? 

Reference:
HQD-5, Document 3, Pages 6 and 17

Preamble:
HQD discusses the balancing of risks and the procurement of energy under short term energy contracts.  

Please describe and discuss the the factors which HQD will consider in determining the extent to which energy will be purchased under term contracts or be purchased at real-time market prices.    

Reference:
HQD-5, Document 3, Page 8

Preamble:
HQD discusses management of costs in contracts for post-patrimonial energy.  

Please describe the nature of the contract terms in any exisitng contracts for post-patrimonial energy in 2005.  Are the energy costs fixed $/MWh, tied to market prices for electricity and/or tied to natural gas prices?  Are there components of cost that are incurred regardless of the amount of energy actually received?
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