Requests from Mark Drazen, expert for la Fédération canadienne de l’entreprise indépendante and l’Association des stations de ski du Québec


Hydro-Québec Distribution

2004 Distribution Tariff Application

Demande R-3541-2004

Information Requests

Reference:
HQD-5, Document 3, Page 6
Preamble:
HQD says that it will be required to buy energy above the patrimonial amount in 2005.  It says:

La gestion des approvisionnements se fera en temps réel et de façon intégrée sans distinguer l’origine du besoin et sans que l'on puisse y associer un contrat ou un prix spécifique. Ce mode de gestion dynamique vise à permettre au Distributeur d’optimiser globalement ses achats en vue d’assurer le coût d’approvisionnement le plus bas pour la clientèle québécoise.

(a) Please explain the procedures that HQD will use to determine when post-patrimonial energy will be required on an hour-to-hour basis.  That is, will HQD have a choice in most hours between relying entirely on patrimonial energy or purchasing a portion of its needs in the market?

(b) Does HQD have a forecast of hourly market prices that it will use to determine optimal purchasing strategy?  If so, what is the basis for that forecast?

(c) What procedures will HQD have to determine after the fact whether its purchasing strategy was optimal?

(d) Does HQD expect seasonal and day/night variations in the market prices for energy?  If so, please summarize the expected differences.

(e) If there are systematic day/night variations, would it be advantageous to HQD to designate a portion of night usage as non-patrimonial in order to save the patrimonial amount to avoid higher peak period prices?

(f) What are the incentives to HQD to minimize the cost of market purchases?

Reference:
HQD-5, Document 3, Page 11

Preamble:
HQD calculates the variation in the aggregate load that would result from various climatic conditions.

(a) Please describe the basis for estimating the variation in total load that would result from changes in climatic conditions.

(b) Please provide an estimate of the change in load, by rate class, that would result from the warmest and coldest winter based on the last 30 years of climatic data.

(c) Please provide an estimate of the change in total load that would result from the warmest and coldest summer over the last 30 years of climatic data.

(d) Please provide an estimate of the change in load, by rate class that would result from the warmest and coldest summer based on the last 30 years of climatic data.

Reference:
HQD-5, Document 3, Page 13

Preamble:
HQD shows a list of hourly prices in the NEPOOL market.

(a) Please provide a similar graph for hourly prices in the Ontario market.

(b) What is the average cost for the period shown (U.S.$/MWh for NEPOOL and C$/MWh for Ontario)?

(c) Given the variability in the prices shown, what analyses has HQD done the effect of different purchasing strategies?  Please provide copies of any such studies.

Reference:
HQD-8, Document 4, Page 10
Preamble:
La prise en charge de ces 28 effectifs n'a globalement, aucun impact sur les charges d'exploitation du Distributeur puisque l'augmentation du coût de masse salariale est compensée par une réduction équivalente des charges de services partagés (approximativement 2 M$).

(a) Please provide a breakdown for each of the three categories (Page 10, Line 9; Page 10, Line 23; and Page 11, Line 3) according to the categories in Table 3.

(b) How many of these new employees of HQD were transferred from CSP?

(c) How many were transferred from other corporate divisions of HQ?  Please identify the other corporate divisions and the number of employees from each.

Reference:
HQD-8, Document 2, Page 5

Preamble:
The patrimonial energy for 2005 equals 166 400 GWh.  In order to manage the procurement of post patrimonial energy it is necessary to assess the amount of patrimonial energy available.  

(a) Please describe the flexibility available to HDQ to determine when the patrimonial energy shall be received.  

(b) Please describe the limitations of the patrimonial energy in terms of maximum and/or minimum volumes that are available each month, day and/or hour. 

Reference:
HQD-8, Document 4, Page 11

Preamble:
La prise en charge de ces 127 effectifs n'a aucun impact sur les charges d'exploitation du Distributeur puisque l'augmentation du coût de masse salariale est compensée par une augmentation équivalente des coûts capitalisés puisque ces projets sont de nature capitalisable.
(a) Please show the amount of costs to be capitalized in respect of SIC and PGEÉ, respectively.

(b) Will SIC have a longer range impact of reducing manpower and other costs related to customer services?  If so, how much are the expected savings and when will they start to be realized?

Reference:
HQD-8, Document 5, Page 4

Preamble:
Les charges de Ressources financières comprennent notamment les mauvaises créances, les indemnités pour dommages et les intérêts payés sur dépôts des clients. Pour 2004 et 2005 elle inclut également diverses provisions visant à se prémunir contre certains aléas d’exploitation. Ces provisions concernent entre autres: 

•
des dépenses additionnelles de nature non capitalisable associées à la réalisation du projet SIC et au programme de mise en conformité du réseau aérien ainsi qu'à certains projets spéciaux pour les réseaux autonomes; 

•
la prise en charge du réseau de distribution de la ville de Schefferville; 

(a) What portion of SIC expenses are not capitalized?  Why is there uncertainty as to this amount?

(b) What uncertainties are associated with taking over the Schefferville network?

Reference:
HQD-8, Document 7.1, Page 11, Table 7
Preamble:
According to HQD-8, Document 4, Page 10, part of the increase in manpower of HQD is because of the transfer of employees and operations from CSP to HQD.

(a) Please identify whether there were similar transfers of employees and operations from CSP to HQP and HQT.  Identify the number of employees.

(b) Why do the projections for 2004 and 2005 not show any reduction in CSP manpower resulting from the decentralization of the divisions?

Reference:
HQD-8, Document 11, Page 3
(a) Please provide the details of the calculation of depreciation of plant (immobilisations) showing the amount of each type of property and the depreciation rate.

(b) Have there been any changes in the depreciation rates for plant in service?  If so, please explain.

(c) Please provide the derivation of the depreciation/amortization of intangible assets (actifs reglementaires) and regulatory assets (actifs incorporels).

(d) Have there been any changes in the depreciation rates applied to such assets?  If so, please explain.

Reference:
HQD-10, Document 4
Please provide the details of the calculation of the lead or lag days for revenue and for each category of expense.
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