AQCIE/CIFQ

Information Requests #2 to TransÉnergie

R-3549-2004, phase II

September 9, 2005

Questions from the Québécoise Association of Industrial Consumers of Electricity (AQCIE) and the Council of Forest Industry of Quebec (CIFQ) within the framework of the revised application relating to the modification of conditions of the electricity transmission service of Hydro-Quebec (from Zak El-Ramly)

Request #1

Reference : H
QT-4, document 3, page 22, line 14-17

Preamble: “However, if selling non-firm service at lower rates leads to a transmission user’s substituting non-firm for firm service, it only causes revenue loss to the transmission provider, without improving capacity utilization.” (Emphasis added)

Question: 

1. What approach, proposal or ideas is HQT making to improve the capacity utilization of its transmission system?
Request #2

Reference: HQT-4, document 3, page 22, line 25-27

Preamble: “The monthly rate ($/kW-month) is 1/12 of the annual $/kW-year rate for the LT-PTP service. The weekly rate is 1/52 of the annual kW-year rate. The daily rate is 1/5 of the weekly rate, following the “American Electric Power (AEP)”
Questions : 

1- Assuming a 100% load factor, how much would HQT collect selling ST PTP transmission service based on the above formula and proposed rates for every MW of capacity?

2- Please compare the answer from above to the LT PTP rate on annual basis.  

Request #3

Reference: H
QT-4, document 3, page 23, line 23-26

Preamble: The peak transmission rate, based on the AEP method, is equal to the annual rate ($/kW-year) divided by 4160 hours (16 hours x 5 days x 52 weeks); and the off-peak rate is equal to the annual rate ($/kW) divided by 8760 (24 hours x 7 days x 52 weeks).

Questions : 

1- Assuming a 100% load factor, how much would HQT collect selling non-firm transmission services based on the above formula and proposed rates for every MW of capacity?

2- Please compare the answer from above to the LT PTP rate on annual basis.  

Request #4

Reference: HQT-4, document 3, page 28 of 16, line 13-21

Preamble: “My analysis uses a different measure of transmission value than the one in HQT’s Final Discounting Report.10 Based on 2004 market price data, my measure of transmission value is the maximum energy price spread between the on- and off-peak hours in HQ’s three neighboring energy markets: Ontario, New York (NY), and New England (NE). My analysis assumes a transmission customer (who is engaged in day- trading) would place a maximum value for HQT’s short-term point-to-point service equal to the difference between the lowest off-peak price in any of the three markets and highest on-peak price in the same markets.”
Questions :

1- Please explain in full details how a transmission customer (who is engaged in day-trading) can take advantage of the difference between the lowest off-peak price in any of the three markets and highest on-peak price in the same markets. Include in your explanation:  

a. How could the customer predict the prices ;

b. Transmission reservation and transactions required to achieve the trade (buying and subsequent selling or visa versa);

c. The cost of the above transmission reservation and associated ancillary services;

2- Based on your experience, what is the likelihood that transmission customer would be able to forecast the three markets high and low prices. 
Request #6

Reference: HQT-4, document 3, page 38

Preamble: “British Columbia Transmission Company (BCTC) is the transmission provider most comparable to HQT.”

Question :

1- Please provide a detailed comparison of all aspects of the HQT tariff to that of BCTC as recently approved by the BC Utilities Commission.

2- Please provide a summary of the recent changes to BCTC’s Tariff, as recently approved by the BC Utilities Commission and the reasons for the change as accepted by the BC Utilities Commission.

Request #7

Reference: HQT-4, document 3, pages 39, line 

Preamble: “BCTC’s proposed ST-PTP rate is set at the minimum of a) the full non- 

discounted hourly rate; or, b) 1/4 of an estimated value of transmission between Alberta and the California Oregon border (COB).”

Question :

1- Please explain the rationale for the use of the ¼ of an estimated value of transmission between Alberta and the California Oregon border (COB) for setting the discounted transmission rate.

2- Is it possible for the discounted BCTC’s  transmission charge to be zero? Under what conditions would the charges be zero?

Request #8

Reference: HQT-4, document 3 page36, line 8-10

Preamble: “The objective of this section is to compare HQT’s proposed OATT with industry standard designs to determine if HQT’s proposal is consistent with those designs. The comparison is based on my general knowledge of the industry, plus a survey of transmission tariffs that I coauthored.”
Questions:

1- Please provide in a tabular form a comparison of HQT proposed tariff to those of other Canadian jurisdiction. Include in the comparison:

a. LT PTP rates

b. ST PTP firm services rates

c. ST PTP non-firm services rates

d. Applicable discount policy

e. Average ST PTP rates actually experienced when a discount is applicable.
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