_EDR 2006 MODEL (ver. 2.1)

SEPTEMBER 14, 2005

Service Revenue Requirement (from Sheet 5-1)

LESS:

Revenue Offsets:

Board Approved Charges
Specific Service Charges (from Sheet 5-2)

Late Payment Charges
" (from Sheet 2-4 ADJUSTED ACCOUNTING DATA)

Other Distribution Revenue {from Shest 5-3)

Other income & Deductions
(from Sheet 2-4 ADJUSTED ACCOUNTING DATA)

TOTAL REVENUE OFFSETS

Base Revenue Requirement

NORFOLK POWER DISTRIBUTION INC.

ED-2002-0521 (RP-2005-0020, EB-2005-0386)

{defined as SERVICE REVENUE REQUIREMENT NET OF REVENUE OFFSETS)

Rase Revenue Reauirement is aflocated to classes in three porfions;

B.R.R. #1: Base Revenue Requirement net of B.R.R. #2 and #3 (below)

B.R.R. #2: Low Voltage Wheeling Costs

(Embedded Distributors only) (from Sheet ADJ3, item 5)

B.R.R. #3: Directly assigned CDM (from Sheet 5-4)

Base Revenue Requirement (as above)
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RP-2005-0020

EB-2005-0396

Chapter 5

Cost of Capital

5.1 - Maximum Allowed Return on Equity

NPDI is applying for the maximum allowed return on equity of 9.00% in
accordance with the Handbook.

5.2 - Debt Rate

Based on the size of NPDI's rate base, using the size-related debt formula table
as provided in the 2006 EDR Handbook, the deemed capital structure and
deemed debt rate are as set out below:

Rate Base Deemed Capital Structure Deemed Debt
Debt (D) Equity (1-D) Rate
< $100 million 50% 50% 6.25%

However, NPDI has a weighted average debt rate of 6.51% as shown in the EDR
model at Tab 3-4 resulting from loans and debentures held with third parities.

‘5.3 - Capital Structure

The capital structure is included in the EDR mode! at Tab 3-3. This information is
consistent with the 2004 audited statements.

5.4 - Working Capital Allowance

The working capital allowance used by'NPDI is in accordance with the 2006 EDR
Handbook and is as calculated in the model.

Submission to OEB: Summary of 2006 Rate Application - Norfolk Power Distribution Inc. ,Eagemii/
September 14, 2005
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RP-2005-0020
EB-2005-0396

Chapter 13
Mitigation

In order to address bill impacts in the residential class that are greater than 10%,

NPDI is proposing to reduce the monthly service charge calculated by the EDR
model for the residential class from $20.24 to $17.50 and in furn increase the
distribution volumetric rate from $0.0184 per kWh to .$0.0222 per kWh fo
maintain revenue neutrality for the residential class.

Submission to OEB: Summary of 2006 Rate Application — Norfolk Power Distribution Inc. Page 20 of 25 )
September 14, 2005
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NORFOLK POWER DISTRIBUTION INC,
EC-2002-0521 {FP-2005-0020, EB-2005-0360}
SEPTEMBER 14, 2006

Calsulated Rates ($)
Fixed
Rata per kWh Rate per kW Servica
Charge
Voienatrc | Bass  -Lui Whesling cOM Bass  LViWhealing coM Bave
Hoto Type Lrom B4} fim .2 firam 8-3) Combined  lyonway  (om 2} (o 8} Gomdipad {irom 8-1)
RESY L
Reguiar wwh oRT 0,000% 0184 0,24
GENERAL BERVICE
Less than 50 KW 234 0011 0.0608 D127 LR
Greater than 50 ¥W (o 3000 kW) KW 2,8753 03710 23,2482 243,82
Linmetered Scattered Load KWh [ RiFed O.0008 Q00138 24,41
Seningl Lighting Ed 34428 07538 3763 4,52
Street Ligiting W 23415 5,2523 25838 [
TOTALS
-5 DISTRIGLITION RATES printed: 2005-12-20 10:26 1of2
£DR 2008 MODEL (ver, 2.1)
NORFOLK POWER IHSTRIBL
ED-2002-0521 (RP-2005-0020, EB-2005-
SEFTEMBER 14, 2005
Dired fata Mitigation {§) Rate Appiloation {3
Fixad Fhted Rogulutory | Reguiatary
ot B R e PRl e e
Charge [P B Charge W bl
Entor ondy a8 spplicabls 1o overmida n
estoulaadtra, ey Jiom oy
RESIDENTIAL
Regular 00222 17,50 0,004
GENERAL SERVICE
Less than 50 kW S5t 45.86 o823
Greater than 50 kW (o 31600 kW) 32462 243,97 4,186
Linmetersd Scaltered Load 00427 2288 0,0028
Sentine Lightsy 38783 182 92820
Btreet Ligghting 25038 0,79 0,301%
TOTALS
B8-5 DISTRIBUTION RATES prinled: 2008.42-20 10:20 2af2
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SEPTEMBER 14, 2005

NORFOLK POWER DISTRIBUTION INC.

ED-2002-0521 (RP-2005-0020, EB-2005-0396)

Size of £.0C (based on Rate Base)

Deht Rate (based on Size)

Deemed Debt {hased on Siza)

Deemed Equity {based on Size}

Greater than $1.0 Billion

Between $250 Million and $1.0 Billion
Between $100 Million and $250 Million

Tabie 3-1
and Debt Ratios and Debt Cost Rates

Large

Medium-Large
Medium-Small
Small.

35%

46%

45%
5%

{Under $100 Million

Deemed or proposed Debt Rate for
Revenua Requirement calculation,

[Gsility’s Proposed ROE

Allowed ROE for Revenue
Reguirement Calcuiation

[Targei ROE per Board

i Cost of Capital

3-2 COST OF CAPITAL (Input) printed: 2005-12-20 10:25

1of1



