Demande de renseignements n° 1 d’Option consommateurs 

à Hydro-Québec Distribution

Demande d'approbation des dispositions tarifaires applicables aux options d'électricité interruptible pour la clientèle de grande puissance et d'utilisation des groupes électrogènes de secours

Dossier R-3603-2006
Question 1:

Reference:
HQD-1, Document 1, page 5, footnote 1
a) Please provide a web address or file an electronic copy of the État d’avancement du Plan d’approvisionnement 2005-2014.
Question 2:

Reference:
(i) HQD-1, Document 1, page 10, lines 20-23
a) During the recent customer consultations, did HQD confirm that 30 cents/kWh remains the minimum compensation price required by interruptible customers?


Question 3:

Reference:
HQD-1, Document 1, page 6, lines 3 – 8

a) For each of the years, 2003-2004, 2004-2005, 2005-2006, please provide the average DAM Price in NYISO’s HQ zone for: 


a. The highest priced 300 hours for the DAM over the four-month winter peak period.

b. The highest priced 100 hours for the DAM over the four-month winter peak period.
c. The highest priced 40 hours for the DAM over the four-month winter peak period.
d. The 300 hours that correspond with HQD’s highest demand.

e. The 100 hours that correspond with HQD’s highest demand.

f. The 40 hours that correspond with HQD’s highest demand.

Question 4:

Reference:
HQD-1, Document 1, page 7, lines 7-8
a) Did any of the three forestry customers offer specific reasons for withdrawing from the program and, if so, please specify the reasons.


b) What was the total average monthly demand for these three customers during the four-month winter period for 2003-2004, 2004-2005 and 2005-2006, respectively?


c) If this information is confidential, please provide general comments on whether total average loads in winter for the period of 2003-2004 to 2005-2006 for these clients have increased, remained the same or declined, and by how much.


Question 5:

References:
(i) Requête d’HQD, page 2, para. 7; (ii) HQD-1, Document 1, page 9, lines 14-17

a) What are the other supply management options available (autres moyens de gestion) to HQD?

b) What are the anticipated prices of these supply management options for winter 2006-2007?


c) Please confirm our understanding that the interruptible option is the supply option of last resort. Explain your answer.


d) What is the supply management policy for deciding when the interruptible option should be used? In your explanation of the supply management policy, please identify all of the supply management options available to HQD in order of priority of use. 


e) What is the supply management option to be used before the interruptible option? Explain your answer.


f) What is the supply management option to be used after the interruptible option? Explain your answer.

Question 6:

Reference:
HQD-1, Document 1, page 8, Table 3
a) What was the average DAM price during each of the 10 hours of interruption as listed in Table 3?

Question 7:

References:
(i) HQD-1, Document 1, page 8, Table 2; (ii) HQD-1, Document 1, page 9, lines 12-14

a) Is the 2005-2006 Total of 673 MW Effectifs in Table 2 defined in the same manner as the 500 MW of interruptible cited in reference (ii)?


b) If not, please explain the difference in how each amount is defined and please express the 673 MW Effectifs in the same manner as the 500 MW (cited in reference (ii)).


c) If the answer to 7 a) is yes, please confirm that HQD currently has available 173 MW more capacity than assumed in HQD’s bilan offre-demande until 2014, as cited in reference (ii). Explain your answer.

Question 8:

Reference:
HQD-1, Document 1, page 9, line 23 - page10, line 6
a) In order to address the dissatisfaction of the interruptible customers, has HQD considered changing its policy regarding the priority of the interruptible option among supply management options in order to increase the frequency of interruptions? Explain your answer.

b) If not, why not?

Question 9:

Reference:
HQD-1, Document 1, page 14, lines 18-21
a) The 30% discount on average UCAP price (used to determine the amount of the proposed fixed credit) is based on the amount of interruptible power that HQD already has available. Given that the purpose of this new credit scheme is to attract more interruptible customers, and thus more interruptible capacity, please confirm that the 30% discount should increase over time. Explain your answer.


b) If not, why not?

Question 10:

Reference:
HQD-1, Document 1, page 14, lines 19-21
a) What was the equivalent average price of capacity on the UCAP (to the $10/kW for 2005-2006) for the years 2003-2004 and 2004-2005?

b) When electricity is actually purchased under UCAP arrangements, what is the basis for the price paid for electricity over and above the $10/kW?

Question 11:

Reference:
HQD-1, Document 1, page 15, lines 1-4:

Pour 100 heures d'utilisation, le crédit variable est équivalent à 12 ¢/kWh ce qui correspond au prix moyen de l'énergie sur le marché DAM (Zone M) pour les 100 heures les plus élevées de l'hiver 2005-2006, moins la perte de revenus correspondant au prix de l'énergie du tarif L.

a) Please provide the average price of energy on the DAM market (Zone M) corresponding to the 100 highest priced hours of the DAM during the winter of 2005-2006.


b) Please provide the average price of energy on the DAM market (Zone M) corresponding to HQD’s 100 hours of highest demand during the winter of 2005-2006.
c) Please specify the price of energy at Rate L during this period, as per the reference.


Question 12:

Reference:
HQD-1, Document 1, page 34, Section 6.27, « puissance de base » definition

a) Please confirm that the puissance souscrite referred to in the definition of puissance de base, is the capacity the customer has contracted for in the 12 months prior to the interruption period.

b) If not, please define puissance souscrite.


c) Is the puissance maximum appelée the maximum capacity in a forthcoming period over which the discount will be paid, or the maximum capacity in the previous period? Please explain.

Question 13:

Reference:
HQD-1, Document 1, page 33, Section 6.27, « facteur d’utilisation durant les heures utiles » definition

a) Please confirm that the definition of the facteur d’utilisation durant les heures utiles is based on the total consumption during the hours of utilization (heures utiles) and not on the total consumption in excess of the puissance de base.


b) Consider a load factor based on the ratio of (a) the consumption in excess of the puissance de base during the hours of utilization; and (b) the difference between puissance maximale and the puissance de base during the hours of utilization multiplied by the hours of utilization. Would this load factor not provide a better representation of the load factor that would be expected to be available during periods of interruption? If not, why not? Explain your answer. 
Question 14:

Reference:
HQD-1, Document 1, pages 41-43
Preamble:
The interruptible option for customers with emergency generators permits a customer to specify contracted level of interruptible power (puissance interruptible) on which the seasonal credit of $7/kW is paid.  The customer then pays a penalty of $0.60/kW for each 15-minute period based on the difference between: (a) 75% of the contracted interruptible kWs and (b) the effective interruptible power actually realized, to a maximum of $2.40 per interruption time times the contracted level of interruptible power.

a) Please confirm that if a customer was to contract for a level of interruptible power equal to twice the amount of effective interruptible power available to HQD, then the break point, at which the fixed penalty paid by the customer equals the excess fixed credit paid (relative to the value of the true interruptible power available), is roughly 6 hours.  (Example:  Assume the effective interruptible power is 500 kW but the customer contracts for 1,000 kW.  The overpayment would be $3,500 {$7 * 500 kW} for the season.  The penalty for each hour of interruption would be $600 {$0.60/kW * 4 * (750-500)}.  At 6 hours, the fixed penalty would be $3,600 or slightly more that the excess credit paid).
b) If the 6 hour figure suggested in part (a) is incorrect please provide the correct value and the supporting calculations.

c) Please indicate the break point in terms of number of hours of interruption assuming an emergency generator customer’s contract is 50% more than effective interruptible power available to HQD.  Please provide the supporting calculations.
d) Please indicate the break point in terms of number of hours of interruption assuming an emergency generator customer’s contract is 25% more than effective interruptible power available to HQD.  Please provide the supporting calculations.
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