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5. Operating Mechanism / Implementation

5.1.When Will the Program be Called?

The EDREP is limited to when called by the NYISO as a part of the In-day Peak Hour Forecast
response to an Operating Reserve Peak Forecast Shortage as defined in [3]. The EDRP may be
called in conjunction with Special Case Resources.

The NYI1SO will invoke the EDRP as one of its emergency procedures in conjunction with the
In-day Peak Hour Forecast response to an Operating Reserve Peak Forecast Shortage, as
defined in [3], or in response to the Major Emergency state as defined in [4]. Day-ahead notice
of a potential operating reserve shortage shall be provided to CSPs when possible. The
program is intended to support the New York State power system during emergency periods
and the NYISO reserves the right to use its discretion in calling upon EDRP resources to
relieve system or zonal emergencies.

The NYI1SO will declare an Alert State, or Major Emergency for real-time shortage of
Operating Reserve, and activate all available in-state generating resources to re-establish the
Operating Reserve. If required levels of real-time Operating Reserves cannot be re-
established, the NYISO will utilize the EDRP to re-establish real-time Operating Reserves.

5.2.NYISO Protocol for Local Generator Participation

This section describes the circumstances under which state agencies, state authorities,
regulated utilities, and non-regulated CSPs may contract with customers who agree to reduce
demand on the electricity grid by offloading all or a portion of their own power needs through
the operation of emergency generators.

This protocol was agreed upon by the New York Public Service Commission (PSC), New
York Department of Environmental Conservation (DEC), New York Energy Research and
Development Agency (NYSERDA), New York Power Authority (NYPA), Long Island Power
Authority (LIPA), and the NY1SO.

The terms and conditions contained in this protocol are intended to be incorporated into utility
demand reduction programs regulated by the PSC and are to be made preconditions to
participation in the Emergency Demand Response Program (EDRP) by the NYISO.

5.2.1. Program Limitations

Self-generation customers participating in the program will be activated only by the
NYISO emergency demand response program, or the transmission owner (TO) in the
event of a localized distribution emergency.

Self generation operated in response to either an EDRP or a TO call shall be limited to no
more than 200 hours annually. Program participants, not the NYISO, are responsible for
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ensuring compliance with the 200 hour maximum operation requirement and will report to
the NYISO all instances in which self generation is activated in response to a TO call and
the duration of such activations.

Wherever supplies are available for delivery, program participants utilizing diesel fueled
emergency generators will use ultra-low sulfur diesel fuel in generators that will be
activated in response to a call, as well as for testing purposes. Program participants, not the
NYISO, are responsible for ensuring compliance with the ultra-low sulfur fuel
requirement. This fuel requirement applies to all tank fills made during the calendar year
in which the customer has contracted to participate in the program. NYSERDA will make
the determination as to when supplies are available for purposes of this guideline.

Where a supply of ultra-low sulfur fuel is not available for delivery and a state agency is
the project sponsor, the participating state agency will mitigate the use of regular diesel
fuel by purchasing ultra-low sulfur fuel for displacement of regular diesel fuel at a level
that is no less than three times the amount of regular diesel fuel that would be expected to
have been consumed by generators participating in its emergency self-generation program.

In addition to the above mitigation measures, the program will be limited to the following:

a) Model year 1995 or newer generators; or

b) Model 1994 and older generators must demonstrate, either by generator-specific
manufacturer’s data or through emissions testing, that NOx emissions do not exceed
35 pounds per megawatt-hour (Ib/MWHh). Emissions testing methods for “test and
tune” purposes should be conducted consistent with industry-established protocols
(such as the American Society of Testing and Materials [ASTM] D6522-00) and
applicable DEC regulations.

Program participants, not the NYISO, are responsible for ensuring compliance with the
emissions testing requirements for model 1994 and older generators.

5.2.2. Reimbursement of Expenses

NYSERDA will reimburse System Benefits Charge (SBC) eligible customers within the
Consolidated Edison service territory a portion of the qualifying costs for expenses
involved in preparing for participation in the program. For all non-SBC eligible customers,
expenses will be reimbursed by the participating state agency or authority as provided for
in the respective demand reduction program.

Eligible expenses include; testing and tuning of emergency generators, advanced metering,
communications and control devices, rewiring circuits, installation of transfer switchgear,
environmental permitting, selective catalytic reduction technologies, stack modification,
operational improvements, cost differential (if any) for use of ultra-low sulfur fuel, and
implementation of advanced dual-fuel options.
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