Demande de renseignements n° 1
de l’ACEF de l’Outaouais et d’Option consommateurs à ACIG
Demande de modifier les tarifs de Gazifère inc.
Dossier R-3587-2005 – Phase 2

1. Reference : C-1-6, Section 2.1 Para 4.
Preamble

In the cited reference at paragraph 4, ACIG indicates:
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Request

a) Under a Revenue Cap as proposed by Gazifère, explain whether productivity is related to either changes in industrial volumes or number of customers.

b) Under a Rate Cap, is it ACIG’s view that residential customers will be more protected or less protected from the impact on rates from changes in industrial volumes rather than under a Revenue cap? Please explain.

c) Is it ACIG’s view that industrial customers will be more protected or less protected from loss of industrial volumes under a Rate Cap rather than under a Revenue Cap? Explain your answer.

2. Reference: C-1-6, Section 3, Analyse de la formule du mechanisme incitatif propose

Preamble

For the purposes of this question, please ignore the impacts of any cost of capital adjustments, pass-throughs, exogenous factors, or earnings sharing adjustments.  Suppose that from one year to the next, Gazifère added one small volume residential customer and lost one large volume industrial customer and that the CPIQ was greater than zero. 
Request
Please 
a) Confirm that under ACIG’s proposal, the revenue requirement and the revenue requirement per customer would both increase while total volumes throughput decrease, and; 
b) Provide ACIG’s view as to the directional impacts of this change on the revenue requirements allocated to the residential class and to the industrial class.  

3. Reference :   C-1-6, Section 3.1 Para 5 page 6
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Request
a) Why is ACIG willing to accept the 0.89 d factor as the main customer benefit?

b) Does ACIG know of any IRM (Incentive Regulation Mechanism) with an X factor (or equivalent discount factor d from inflation) of less than 0.5 in Canada? Please explain.
4. Reference :   C-1-6, Section 3.1 Para 7 Page 6
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Request
a) Does the citation in the reference above refer to the discount factor d proposed by GI or to an alternative X factor?

b) Why does ACIG believe inflation could be less than 2% given the earlier statement in the evidence about the Bank of Canada maintaining managing inflation to ~2% (Para 4 Page 6)?

5. Reference :   C-1-6, Section 3.1 Para 1 Page 7
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Request
a) Does ACIG require an undertaking from Gazifère that it will not request a review of the mechanism as a condition of accepting the discount factor d instead of a true X factor? Please explain.
6. Reference :  C-1-6, Section 3.4.2 Para 2 Page 10
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Request 

a) Should the Customer Forecast include/not include interruptible customers? Explain your answer.

b) What gains in productivity are referred to in the above citation?

c) Explain how productivity (based on number of customers as proposed by GI) is affected materially by interruptible customers.
7. Reference : C-1-6, Section 4.2 Para 4 Page 13
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Request
a) What level of customer benefit (X factor equivalent) would ACIG accept with the first 50 basis points retained by GI and then 50:50 sharing above?
b) What level of sharing would ACIG propose if the X factor was 0.5%?

8. Reference : C-1-6, Section 4.2 Para 3 Page 13
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Request
a) In the above reference, does ACIG mean the d factor as being equivalent to X factor of 0.2 % at 2% inflation or is ACIG proposing a fixed X factor of 0.2 %? Please explain.
9. Reference : C-1-6, Section 4.2 Para 6 Page 13
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Request
a) Why of the two options is a d factor of 0.89 ACIG’s first choice?

b) Is ACIG’s second choice an X factor of 0.9%? Please explain.
c)  What, if any, conditions does ACIG propose for each choice?
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