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Le 3 juillet 2007 M® Louise Tremblay
Ligne directe : (514) 8715476
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Me Véronique Dubois
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Chére consoeur,

Suite 4 la nétre du 5 juin 2007 relativement & P’objet mentionné en titre, nous vous transmettons sous
pli une copie de la décision EB-2007-0632 rendue par la Commission de 1'énergie de 'Ontario le 25
juin 2007.

Veuillez agréer, chére Consoeur, "expression de nos sentiments les meilleurs.

MILLER THOMSON POULIOT sencrl
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Scarborough ON M1K 5E3

2007-06-25

ViA CCURIER

7z
EENBRIDGE

{ orraine Chiasson

Regulatory Coordinator

phone: {416) 495-5062

fax: (416) 495-6072

email: lorraine.chiasson@enbridge.com

To: List of Interested Parties (Appendix C to the Decision and Order)

Re: EB-2007-0632 - Enbridge Gas Distribution inc.
Quarterly Rate Adjustment Mechanism effective July 1, 2007
Decision and Rate Order

Pursuant to the Ontario Energy Board's letter dated June 25, 2007 enclosed herewith is
a copy of the Ontario Energy Board's Decision and Order.

Yours truly,

1 -

Lorraine Chiasson
Regulatory Coordinator

cc:  Tania Persad, Legal

Enclosure



Onfario Energy Commission de I'energie
Board de FOntario

EB-2007-0632

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, ¢.15 (Schedule B);

AND IN THE MATTER OF an application by Enbridge
Gas Distribution Inc., pursuant to section 36(1) of the
Ontario Energy Board Act, 1998, for an order or orders
approving or fixing just and reasonable rates and other
charges for the sale, distribution, transmission, and
storage of gas as of July 1, 2007;

AND IN THE MATTER OF the Quarterly Rate Adjustment
Mechanism approved by the Ontario Energy Board in RP-
2000-0040, in RP-2002-0133 and in RP-2003-0203.

BEFORE: Ken Quesnelle
Presiding Member

DECISION AND INTERIM ORDER

Enbridge Gas Distribution Inc. (*EGDI" or the “Company”) filed an application with the
Ontario Energy Board dated June 8, 2007, for an interim order approving or fixing rates
for the sale, distribution, transmission, and storage of gas effective July 1, 2007 (the
“Application”). The Board has assigned file number EB-2007-0632 to the Application.

EGDI indicated that the Application was prepared in accordance with the Quarterly Rate
Adjustment Mechanism (“QRAM") approved by the Board in RP-2000-0040 and
described in Issue 2.2 of the Settlement Proposal for RP-2000-0040. The mechanism
was subsequently modified and approved by the Board in RP-2002-0133 as described
under Issue 4.2 of that Seltlement Proposal and under issue 15.11 of the RP-2003-0203
Settlement Proposal.
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The Application included the following information:

)

{ii)

(i)

The recalculated utility price for the third quarter of Test Year 2007 is
$365.673/10°m? ($9.702/GJ @ 37.69 MJ/m?) as compared to the current utility
price of $362.982/10°m?® (39.631/GJ @ 37.69 MJ/m?) for the second quarter of
Test Year 2007. The recalcuiated price as compared to the current price does
not exceed the 0.5 ¢/m? price variance implementation threshold. EGDI
therefore requests that the existing price should continue to be in effect on July 1,
2007,

The estimated balance in the Purchased Gas Variance Account (“PGVA”"), as of
December 31, 2007, is a customer credit of $101.982 million reflecting the
existing utility price. The PGVA equates to a 6.6333 ¢/m?® credit for residential
customers which will be in effect from July 1, 2007 to December 31, 2007, and is
greater than the 0.5 ¢/m? threshold. EGDI therefore proposes to clear the year-
end balance by means of a sales service (credit) rider.

A redesigned Rate 125 rate schedule will be effective July 1, 2007, as per the
Board's Interim Rate Order Arising from 2007 Test Year Settlement Proposal in
EB-2006-0034. This incorporates the findings from the Natural Gas Electricity
Interface Review (“NGEIR") decision in EB-2005-0551, dated November 7, 2006,
including the billing contract demand feature and limited foad balancing seivice.
The Daily Balancing Fee has been updated from the EB-2006-0034 Interim Rate
Order (reflecting July 1, 2006 QRAM gas costs) to reflect gas cost consequences
stemming from the EB-2007-0049 April 1, 2007 QRAM.

EGDI is seeking permission fo delay the effective date for Rate 316. The Board's
Rate Order arising from the NGEIR generic proceeding indicated that a new Rate
316, which is an unbundled cost-based storage service, available at Dawn, with
standard ratcheted 1.2% deliverability, will be available July 1, 2007, EGDI is not
filing a Rate 316 Rate Schedule at this time in view of Board's finding in its recent
Decision in the Motions to Review the NGEIR Decision in EB-2006-0322, £EB-
2006-0338, and EB-2006-0340, that issues related to Rate 316 should proceed
to a review hearing.

For a typical residential customer on system gas with an annual consumption of
3,064 m°, there will be no bill impact since there is no change to the Utility Price
in this Application, apart from the temporary sales service (credit) rate rider.
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The Application and supporting written evidence was provided to Interested Parties
including the Intervenors of record in the EB-2005-0001/EB-2005-0437 proceeding.
The Application also set out the dates for filing comments and the Company’s reply to
those comments. The Board received one submission from the Industrial Gas Users
Association indicating that it did not oppose the proposed changes to gas supply and
transportation rates.

The Board notes EGDI's request o delay the effective date of Rate 316 from July 1,
2007 for the reasons provided. In that parties have not objected fo the request, the
panel hearing this Application will not direct EGDI to comply with the July 1, 2007 date.

Pursuant {o the Ontario Energy Board Act, 1998, section 36(4.1), the Board has
considered all deferral account balances related to the commodity cost of gas and is
adjusting rates, as set out below, to dispose of the forecasted balance for the 2007
PGVA account.

The Board finds that the Company's rate proposal is appropriate.
THE BOARD THEREFORE ORDERS THAT:

1. The rates approved for Enbridge Gas Distribution Inc. as provided for in the
Company’'s Rate Handbook for EB-2007-0049 shall continue except for those
rates as provided for and contained in Appendix “A” attached fo this Rate
Order.

2. The rates shall be effective July 1, 2007 and shall be implemented in the
Company'’s first billing cycle in July 2007.

3. The utility price used in determining amounts to be recorded in the third
quarter of Test Year 2007 Purchased Gas Variance Account shall continue to
be $362.982/10°m>.

4, The appropriate form of customer notice as set out in Appendix “B” shall
accompany each customer’s first bill following the implementation of this Rate
Order.
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5. The parties for service shall be those on the List of Interested Parties
attached as Appendix “C”.

6. Any party eligible for an award of costs must file a claim with the Board and

EGDI no later than July 3, 2007. Should EGDI have any comments
concerning any of the claims, these concerns shall be forwarded to the Board
and to the claimant by July 10, 2007. Any response to EGDI's comments
must be filed with the Board and EGDI by July 17, 2007.

7. EGDI shall pay the costs of eligible intervenors upon receipt of the Board's
cost order.

ISSUED at Toronio, June 25, 2007

ONTARIO ENERGY BOARD

Qriginal signed by

Peter H. O'Dell
Assistant Board Secretary
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RREIRER 45 | EXTRA LARGE FIRM DISTRIBUTION SERVICE

APPLICABILITY:

Te any Applicant who enters Info a Service Contract with the Company fo use the Company's natural ges

distribution network for the transportation, to a single terminat location ("Terminal Location™), of a specified

maximum daily volume of natural gas. The maximum daily volume for billing purposes. Contract Demand of

Biling Contract Demand, as applicable, shall not be less than 500,000 cubic metres, The Service under this rale requires

Automatic Meter Reading (AMR) capabiiity.

CHARACTER QOF SERVICE:

Senvice shall be firm except {or events specifisd in the Service Condract including force majeure.

For Non-Dedicated Service the monthly demand charges payable shall be based on the Contract Demand which shall be

24 times the Hourty Demand and the Applicant shail not excesed the Hourly Demand.

For Dadicated Service the monthly demand charges payabls shall be based on the Billing Contract Demand specified
In the Service Contracl. The Applicart shall not exceed an hourly flow calculated as 1/24th of the Contract Demand

specified in the Service Contract,

DISTRIBUTION RATES:

The following rates and charges, as applicable. shall apply for deliveries to the Terminal Location.

Monthly Customer Charge $500.00
Damand Charge
Per cubic metre of the Contract Demand or the Billing 8.9017 ¢/m?®
Contract Demand, as applicable, per month
Direct Purchase Administration Charge $50.00
Forecast Unaccounted For Gas Percentage 0.3%

Monthly Minlimum Bill: The Monthly Customer Charge plus the Monthly Demand Charge.

TERMS AND CONDITIONS OF SERVICE:

1. To the axtent that this Rate Schedule does not specifically address matters set out in PARTS Il and IV of the
Company'’s HANDBOOK OF RATES AND DISTRIBUTION SERVICES then the provisions in those Parts shall

apply, as contemplated therein, 10 service under this Rate Schadule,

2. Unaccounted for Gas {UFG) Adjustment Factor

The Applicant is required 1o defiver to the Company on a dafly basls the sum of: (8) the volume of gas 1o be
defivered to the Applicant's Terminal Location; and (b) a volume of gas equal (o the forecast unaccounted for
gas percentage as stated above multiplied by {a). In the case of & Dedicated Servics, the Unaccountad for

Gas volume requirement is not applicable.

3. Nominations:

Customer shall nominate gas delivery dally based on the gross commodity delivery required 1o sefve the
customer's dafly foad plus the UFG. Customers may change dally nominations based on the nomination windows
withini a day as defined by the customer contract with TransCanada PipeLines {TCPL) or Union Gas Limiled.

Schedula of nominations under Rale 126 has lo match upstream nominations. This rate does not aliow for any more
flexibility than exists upstream of the EGD gas distribution systetn. Where the customer's nomination does not
match the cenfirmad upstream nomination, the nomination will ba confierned 8 the upstream value.

Customer may nominate gas 1o a cortractually specified Primary Delivery Area thel may be EGD's Central
Delivery Area {CDA) or EGD's Eastern Delivery Area (EDA). The Company may accept deliveries at a Secondary
Delivery Area such as Dawn, at its sole discretion. Quantities of gas nominatad tn the sustem cannot sxceed the
Contract Demand, unless Make-up Gas or Aulhorized Cverrun is permitiad,

Page 1 of 6
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[RATE NUMBER: 125 1

Customers with multiple Rata 125 contracts within a Primary Delivery Area may combinie nominations subject

to system oparating requiremants and subject 1o the Contract Demand for each Terminal Location, For

combined neminations the cusiorer shalt spacify the quantity of gas to sach Terminal Location and the order in
whiich gas i§ 10 be defivered {0 each Terminal Location, The specified order of deliveries shail be used to administer
Load Balancing Provisions to each Terminal Location, When system conditions require delivery to a single Terminal
Lecation only, nomirations with different Terminal Locations may not be combined.

The Company permits pocling of Rate 125 contracts for legally related customers who meet {he Business Corporations
Act {Ontario) ("OBCAT} definition of "affiliales” to aliow for the management of those contracis by 8 single manager,
The singls manager is jointly fable with the individual customers for all of thelr obligations under tha contracts. while
the individual customers are severally liable for all of their obligations under their own contracts.

4.  Authorized Demand Overrun:

The Company may, a #s sole discretion, suthorize consumption of gas In excess of the Contract Demand for fmited
periods within 8 month, provided local disiribution facliities have sufficient capacity to accommodate higher demand. In
such circumstances, custormer shalf nominate gas delivary based on the gress commodity delivery {the sum of the
customer's Contract Demand and the authorized overrun amount) required to sarve the customer's dally load, plus the UFG,

inthe event that gas usage sxceeds the gas delivery on & day where demand ovenrun is aulhorized, the excess gas consumption
shall be deemed Supply Overmun Gas.

Such service shall not exceed § days in any contract vear. Based on the terms of the Service Contract, requests beyond
§ days will constitute a request for a new Contract Demand leve! with retroactive charges. The new Contract Demand
Ievel may be restricted by the capabliity of the local disteibution facilities to accommodate higher demand.

Automatic authorization of transporiation overrun over the Billing Contract Demand will be given in the case of Dedicaled
Service lo the Terminal Location provided that pipeline capacity is avaltable and subject to the Conlract Demand
as specified in the Service Contract.

Authorized Demand Overnun Rate 0.29 ¢im*

The Authorized Demand Overrun Rate may be applied o commissioning volumes af the Company's sole
discretion, for 8 contractuat period of not more than one year, 8s specified in the Service Confract.

§. Unauthorized Demand Overrun:

Any pas consumed in excess of the Contract Demand andfor maximum hourly flow requirements, if not
aythorized, will be deemed to be Unauthorized Domand Overrun gas. Unauthorized Demand Overrun gas

may establish a new Contract Demand effeclive immediately and shall be subject to 2 charge equaito 120 %

of the applicable monthiy charge for twelve months of the current contract tem, including retroactively based on
terms of Service Contract. Baset on capability of the local disiribution faciities to sccommodate higher demand,
different conditions may apply as speciied In the applicable Service Contract, Unauthorized Demand Qverrun gas
shalt aiso be subject to Unauthorizad Supply Overrun provisions.

6. Unauthorized Supply Overrun:
Any volume of gas laken by the Applicant on & day at the Terminal Location which exceeds the sum of:

i.  any appiicable provisions of Rate 315 and any applicable Load Balancing Provision pursuant to Rate 125,
plus

i the volume of gas delivered by the Applicant on that day shall constitute Unauthorized Supply
Overmrun Gas,

Tha Company may also deem volumes of gas to be Unauthorized Supply Overrun gas in other circumstancas, as sef out
in the Load Balancing Provisions of Rate 125.

Any gas deemed {0 be Unauthorized Overrun gas shafl be purchased by the customer at a price {Pe), which Is equal to
150% of the highest price in effact for that day as definad balow®,

I'Wwﬁﬁé: !Tmmnoré mﬁ:—lfuwmm; Page 2016
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RATE NUMBER: 1 25 ]

7, Unauthorized Supply Underrun:
Any volume of gas delivered by the Applicant on any day in excess of the sum of:

i. anyapplicabls provisions of Rate 315 and any applicable Load Balancing Provision pursuant o
Rate 125, pius

ii. he volums of gas taken by the Applicant at the Terminal Location on that day shall ba classified as
Supply Underrun Gas.

The Compsny may also deem volumes of gas 1o be Unauthorized Supply Undemun gas in other circumstances, as set out
in the Load Batancing Provisions of Rate 125,

Any gas deemed to be Unauthorized Supply Underrun Gas shali be purchased by the Company al a price (P} which
is equal to fifty peroent (50%) of the lowest price in effect for that day as defined bolow**,

* where the price P, expressed In cents / cublc metre is gefined as folfows:
Po={P,* E " 100 * 0.03765 / 1.055056) " 1.6

P = highest daily price in U.3. $/mmBlu published in the Gas Daily, a Plalts Pubdication, for thal day
under the column "Absolute”, for the Niagara export point if the terminal location is in the CDA delivery area, ard
the froquois expert point if the terminai location is in the EDA delivery area,

£, = Noon day spot sxchange rite expressed in Canadian dollars per LLS. dofiar for such day queted by the
Bank of Canada in the following day's Giobe & Mail Publication.

1.055066 = Conversion factor from mmBty to GJ,
0.03769 = Conversion factor from GJ {0 cubic metres,

** whare the price P, sxpressed in cents / cubic metre is defined as follows:
Po= (P E,.° 100 * 0.03769 / 1.055056} * 0.5

Py = lowest daily price in U.S. $/mmBtu pubiished in the Gas Daily, a Platts Publication, for that day
under the column “Absolute”, for the Niagara export peint i the terminal location is in the CDA delivery area, and

the froquois export point i the terminal location is in the EDA dalivery area.

Term of Contract:

A minimum of one year, A fonger-term contract may be required if incremental contracts/assetsiacililies have
been procured/bulit for the customar. Migration from an unbundled rats to bundied rate may bs restricted subject
to availabllity of adequate transportation and slorage assels,

Right fo Terminate Service:

The Company reserves the right to terminate servica o customers served hereunder where the customer's failure lo
comply with the parameters of this rate schedule, including the load balancing provisions, jeopardizes either the safety or
reliability of the gas system. The Company shall provide notice 10 the customer of such termination; however,

ne notice Is required to alleviate emergency conditions,

Page 3of6
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FBATE NUMBER: 1 25 i

LOAD BALANCING PROVISIONS:

L.oad Balancing Provisions shali apply at the customer's Terminal Location or at the focation of the mater
installation for a customer servad from a dedicated faciity. In the event of sn imbalance any excess delivery
above the customer's actual consumption or delivery fess than the actual consumption shall be subject {o
fhe Load Balancing Provisions,

Definitions:

Aggregate Delivery:

The Aggregaie Dalivery for a customer's account shall equal the sum of the confirmed nominations of the customer for
dalivery of pas to the applicabla delivery area from s pipetine sources inciuding whare applicable, the corfirmed nominations

of the customer for Storage Sarvice under Rate 316 or Rate 315 and any available No-Notice Storege Service under Rate 315

fur delivery of gas to the Applicable Delivery. Area. .

Applicable Delivery Area:

The Appiicable Dslivary Area for sech customer shall be specified by contract as a Primary Detivery Area.

Where system-operating conditions permi, the Company, in Rs sole discretion, may accept a Secondary Delivery
Area as the Applicatie Defivery Area by confirming the customer’s nomination of such area. Confirmation of &
Secondary Delivery Area for a period of a gas day shall cause such area to bacome the Applicable Defivery Area
for such day. Where delivery occurs at both a Terminal Location and & Secondary Delivery Area on e given day, the
sum of the confirmad deliveries may not exceed the Contract Demand, uniess Demand Overrun and/or Make-up

Gas is authorized.

Primary Deflvery Area:

The Primary Delivery Area shall be delivery area such as EGD's Central Delivery Area (CDA) or EGD's
Eastemn Delivery Ares (EDA).

Secondary Dalivery Area:

A Secondury Delivery Area may be a delivery area such as Dawn where the Company, at ils sole discretion,
determings that operating conditions permit gas deliveries for a cusiomer.

Actuat Consumption:

The Actual Consumption of the customer shaf ba the metered quantity of gas consumed at the customer's
Terminal Location or i the avent of combined nominations at the Terminal Locations specified.

Net Avallable Delivery:

The Net Available Delivery shall equal the Aggregate Delivery times one minus the annually determined
parceniage of Unaccounted for Gas (UFG) as mported by the Company.,

Daity imbalance:

The Daily Imbalance shall be the absolute value of the difference between Actual Consumption and Net

Avallable Delivery,

Cumutative imbalance (also referred to 85 Banked Gas Account):

The Cumulative Imbalance shall be the sum of the difference between Actuat Consumption and Net
Available Delivery since the date the customner last batanced or was deemad to have balanced its cumutative
imbatance account.

liw-m;—
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RATE NUMBER: 125}

Maximum Contractual Imbatance:

The Maximum Contractual Imbalance shall be equal o 80% of the customer’s Contract Demand for
non dedicated service and 60% of the Biling Contract Demand for dedicated service,

Winter and Summer Ssasons:

The winter season shadl commenca on the date that the Company provides notice of the start of the wintar

pariod and conclude on the date thal the Company provides notice of the end of the winter pericd. The summer
season shak constitule ail other days. The Company shall provide advance notice o the customer of the start and
end of the winter season as soon as feasonably possible, bul in no event not less than 2 days prior to the start or end.

Operations! Flow Order:

An Operational Flow Order (OFQ) shall constifule an issuance of instructions lo protect the operationai capacity
and integrity of the Company’s system, including distribution and/er storage assels, andfor connected
transmission pipelines.

Enbridge Gag Distribution, acting reasonably, may call for an OFQ In the following clreumstances:

Capacily constraint on the system, or poftions of the system, or upsiream systems, that are fully
utitized;

Conditions where the potential exlsts that forecasted system demand pius reserves for short
notice services provided by the Company and allowances for power generation cusiomers’
balancing requirements would exceed facility capabiiities and/or provisions of 3rd party contracts;

Pressures on the sysiem or specific portions of the sysiem are too high or 100 low for sale
operations:

Storage system constraints on capacily or pressure o caused by squipment problems resulting
in limited abiity (o inject or withdraw from slorage;

Pipaling squipment fallures and/or damage that prohibits the flow of gas;

Any and all other circumstances whare the potential for syster failure exists.
Daily Batancing Fee:
On any day where the customer has a Dally imbalance the customer shall pay a Dally Balancing Fee equal to:
(Tier 1 Quantity X Tler 1 Fee} + {Tier 2 Quantity X Tier 2 Fee) + {(Applicabla Panalty Fee for Imbalance in excass
of the Maximum Contractual imbatance X the amount of Dally Imbaiance In excess of the Maximum Contractual

imbalance)

Whaere Tier 1 and 2 Fees and Quantities are sel forth as follows:

Tier 1 = 0.8791 cents/m3 apphed io Dally imbalance of grealer than 2% but tess than 10% of the Maximum
Contractual imbalance

Tier 2 = 1.0548 cents/m3 applied to Dally imbalance of grealer than 10% but less than the Maximum Contraciuat
imbalance

tn addition for Tier 2, instances whera the Dally imbalance represents an under defivery of gas during the winter
season shall constitute Unauthorized Supply Overrun Gas for all gas in excess of 10% of Maximum Contractusl
imbalance. Where the Dally Imbatance rapresents an over delivery of gas during the summer season, the Company
resarvas the right to deem as Unauthorized Supply Underrun Gas for all gas in excess of 10% of Maximum
Contractual Imbalance. The Company will issue a 24-hour advance notice to customers of its intent to Impose

cash out for over delivery of gas during the summer season.

EFFECTIVE DATE. TP EENT ATION BAYES W—Tﬁﬁmmﬁ EFFRCTIVE, Page 5 of 6
July 1, 2007 July 1, 2007 EB-2067-0832 Aped 1, 2007 Handbook 22

QHBRIDGE




RATE NUMBER; 1 2 5

The cuslomers shall also pay any Load Balancing Agreement (LBA) charges imposed by the pipetine on days

when the customer has a Daily imbalance provided such imbalance maiches the dissction of the pipeline

imbalance. LBA charges shall first be aliccated o cusiomers served under Rates 125 and 300, The system bears a
portion of these charges only lo the extent that the system incurs such chargas based on its operation excluding

the operation of cusiomess under Rates 125 and 300. In that event, LBA charges shal be prorated based on

the relalive imbalances. The Company will provide the customer with a derivation of any such charges.

Cusiomer’s Actual Consumption cannot excead Net Available Defivery when the Comparny issues an

Operational Flow Order in the winter, Net nominations must nol be less than consumption al the Termminal Location.
Any negative Datly imbalance on 8 winter Operational Flow Order day shalt be deemed fo be Unauthorized Suppty
Overrun, Customer's Net Available Delivery cannct exceed Actual Consumption when the Company issues an
Operational Fiow Qrder in the summer. Actual Consumption must not ba less than net nomination at the Terminal
Lecation. Any positive Dally Imbalance on a summer Operationat Flow Order day shall be desmed to be Unauthorized
Supply Underrun,

The Company will waive Daily Balancing Fee and Cumulative imbalance Charge on the day of an Operational
Flow Qrder if the customer used less gas that the amount the customer delivered to the system during the winter
season or the customer used mare gas than the amount the customer dellvered to the syslem during the summer
season. The Company will issue a 24-hour advance nofice fo customers of Qperational Flow Crders and
suspension of Load Balancing Provisions.

Cumulative imbaiance Charges:

Customers may frade Cumulative Enbalances within a defivery area. Customers may also title transfer gas {rom
their Cumulative Imbalances Account (Banked Gas Account) into a Rate 316 storage account of the
customer provided that the customer has space available in the storage account o accommodate the transfer.

Customers shall be permitted to nominate Make-up Gas, subject to operafing constraints, provided that Make-up
Gas plus Aggregate Delivery do not exceed the Contract Demand, The Company may, on days with no operating
constraints, authorize Make-up Gas that, in conjunclion with Aggregate Delivery, excesds the Contract Demand.

The customer's Cumutative Imbalance cannot exceed its Maximum Contractual imbalance. In the event that the
customer cannot title transter gas from thelr Cumutative imbatances Accoun! (Banked Gas Ascount) in whole or
in par to storage the Company shall desm the axcess imbatance o be Unauthotized Overrun or Undetrun gas,
as appropriate.

The Cumulative Imbatance Fee shall be equal to (0,9999 cenis/m3 per unit of imbatance.

tn addition, on any day that the Company declares an Operational Flow Order, negative Cumulative imbalances
greater than 10 % of Maximum Contraciual imbalance In the winter season shall be desmed to be Unauthorized
Overrun Gas. The Company reserves the right o deem positive Cumuiative Imbtalances greater than 10% of
Maximum Contractual Imbalance in the summer season as Unauthorized Supply Underun Gas. The Company
will issue a 24-hour advance notice to customers of Operational Flow Orders including cash out instructions

for Cumnulative iImbatances greater than 10 % of Maximum Contractual Imbatance.

EFFECTIVE DATE:

To apply to bills renderad for gas delivered on or afier July 1, 2007 or such easier dale as the Board may specily.
This rete schedule is effectiva July 1, 2007 or such earlier date as the Board may specify.

EFFECTVE BATE: WWW Page 6076
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RIDER:

C

GAS COST ADJUSTMENT RIDER

The following adjustment is applicable to all gas sold or deliveraed during the period July 1, 2007 to December 31, 2007,

Rate Class Sales Service Transporiation Service

(¢lm?) { ¢fm®)

Rate 1 {6.6333) 0.0000

Rate 6 (6.2723} 0.6000

Rate 9 {9.9364) 0.0000

Rate 100 (7.4332) 0.0000

Rate 110 {9.4303} 0.0000

Rate 115 {9.8358) 0.0000

Rafe 135 (8.9364) 0.0000

Rates 145 {8.1497) 0.0000

Rate 170 (9.0489) 0.0000

Rate 200 {6.8727) 0.0000
EFFECTIVE DATE: MPLEMENTATION DATE: | |BOARD ORDER: REBLACING RATE EFFECTIVE! Page 1of 1
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APPENDIX B
CUSTOMER NOTICES
EB-2007-0632

DATED June 25, 2007



New Rate Information
Juiy 2007
Residential Customers - Rate 1 (System customers)

Natural gas prices have not changed

The Ontario Energy Board (“OEB”) has approved a new Gas Cost Adjustment refund
effective July 1, 2007. The effect on your bill will depend on how much gas you use.
Your Gas Supply, Customer and Delivery Charges have not changed.

Gas Supply Charge

The Gas Supply Charge will remain at 32.8599 cents per cubic metre ("¢/m*"). This
price is based on a forecast of market prices for the next 12 months. The forecast price is
reviewed every three months and, if necessary, adjusted accordingly to reflect market
changes. If our forecasts are over or under our actual costs, we reimburse or collect the
difference from customers through gas cost adjustments.

Enbridge Gas Distribution does not make a profit on the cost of natural gas. The price we
charge is the same as our cost to purchase natural gas.

Gas Cost Adjustment
The OEB has approved a new Gas Cost Adjustment refund of 6.6333 ¢/m? for the period
July 1, 2007 through December 31, 2007,

Residential Rates

Your current bill has been calculated for gas used from July 1, 2007 using the new
approved rates as identified below. The annualized impact is based on a typical
residential heating and water heating customer who uses 3,064 cubic metres per year.

MONTHLY CHARGES MONTHLY RATES ANNUALIZED
July 1, 2007 Increase/(Decrease)
Customer Charge $11.88 No Change
Gas Supply Charge 32.8599 ¢/m? No Change
Delivery Charge No Change

Amount of gas used per month in
cubic metres (m?)

First 30 14.6434 ¢/m?
Next 55 13.9809 ¢/m?’
Next85 13.4617 ¢/m?
Over 170 13.0752 ¢/m’
ADDITIONAL ITEMS MONTHLY RATES Increase/(Decrease)
Gas Cost Adjustment (6.6333) é/m? $(75)

(July 1 — December 31, 2007)

Enbridge Gas Distribution provides safe, reliable delivery of natural gas. For more
information about Enbridge Gas Distribution rates, call 1-800-263-2212 or visit
www .enbridge.com/gas.

Rate 1 System Notice July 2007




*Note: Late Payment Charge

Enbridge Gas Distribution charges are due when you receive your bill, which is
considered to be three days after the bill is rendered, A late payment charge of 1.5 per
cent (1.5%) of all of your unpaid Enbridge Gas Distribution charges, including all
applicable federal and provincial taxes, is applied to your account on the 17" day
following the date the bill is due.

CG.030.619A (REV.JULY/07)

Rate 1 System Notice July 2007



New Rate Information
July 2807
Commercial and Industrial Customers - Rate 6 (System customers)

Natural gas prices have not changed

The Ontario Energy Board (“OEB”} has approved a new Gas Cost Adjustment refund
effective July 1, 2007. The effect on your bill will depend on how much gas you use.
Your Gas Supply, Customer and Delivery Charges have not changed.

Gas Supply Charge

The Gas Supply Charge will remain at 33.0229 cents per cubic metre ("¢/m*"). This
price is based on a forecast of market prices for the next 12 months. The forecast price is
reviewed every three months and, if necessary, adjusted accordingly to reflect market
changes. If our forecasts are over or under our actual costs, we reimburse or collect the
difference from customers through gas cost adjustments.

Enbridge Gas Distribution does not make a profit on the cost of nataral gas. The price we
charge is the same as our cost to purchase natural gas,

Gas Cost Adjustiment
The OEB has approved a new Gas Cost Adjustment refund of 6.2723 ¢/m® for the period
July 1, 2007 through December 31, 2007.

Commercial and Industrial Rates

The current bill has been calculated for gas used from July I, 2007 using the new
approved rates as identified below. The annualized impact is based on a typical
commercial and industrial heating and water heating customer who uses 22,606 cubic
metres per year.

MONTHLY CHARGES MONTHLY RATES ANNUALIZED
July 1, 2007 Increase/(Decrease)
Customer Charge £23.58 No Change
Gas Supply Charge 33.0229 ¢/m? No Change
Delivery Charge No Change

Amount of gas used per month in
cubic metres {(m®)

First 500 13.7195 ¢/m?

Next 1,050 11.5252 ¢/m?

Next 4,500 9.9891 ¢/m?

Next 7,000 9.0017 ¢/m?

Next 15,250 8.5628 ¢/m?

Over 28,300 8.4531 ¢/m?

ADDITIONAL ITEMS MONTHLY RATES Increase/(Decrease)
Gas Cost Adjustment (6.2723) ¢/m? $(440)

(July 1 - December 31, 2007)

Rate 1 System Notice July 2007




Enbridge Gas Distribution provides safe, reliable delivery of natural gas. For more
information about Enbridge Gas Distribution rates, call 1-800-263-2212 or visit
www.enbridge.com/gas.

*Note: Late Payment Charge

Enbridge Gas Distribution charges are due when you receive your bill, which is
considered to be three days after the bill is rendered. A late payment charge of 1.5 per
cent (1.5%) of all of your unpaid Enbridge Gas Distribution charges, including all
applicable federal and provincial taxes, is applied to your account on the 17% day
following the date the bill is due.

CG.030.640A (REV.JULY/07)

Rate { System Notice July 2007



New Rate Information
July 2007
Container Service Customer Notice - Rate 9

Natural gas prices have not changed

The Ontario Energy Board (“OEB”) has approved a new Gas Cost Adjustment refund
effective July 1, 2007. The effect on your bill will depend on how much gas your
organization uses. Your Gas Supply, Customer and Delivery Charges have not changed.

Y our current bill has been calculated using the new approved rates for gas consumed
from July 1, 2007. The rates are on the reverse side of this notice.

Gas Supply Charge

The Gas Supply Charge will remain at 32.6889 cents per cubic metre ("¢/m?"). This price
is based on a forecast of market prices for the next twelve months. The forecast price is
reviewed every three months and, if necessary, adjusted accordingly to reflect market
changes. If our forecasts are over or under, we reimburse or collect from customers
through gas cost adjustments.

Enbridge Gas Distribution does not make a profit on the cost of natural gas. The price we
charge is the same as our cost to purchase natural gas.

Gas Cost Adjustment
The OEB has approved a new Gas Cost Adjustment refund of 9.9364 ¢/m? for the period
July 1, 2007 through December 31, 2007,

For further information

Enbridge Gas Distribution appreciates the opportunity to serve you and looks forward to
the continuation of our business relationship. If you require further information with
respect to this rate change, please call your Enbridge office. The telephone number is
located on the front of your bill. Also, visit our website at; www.enbridge.com/gas.

Rate 1 System Notice July 2007



New Rate Information
July 2007
Large Volume Customer Notice - Rate 100

Natural gas prices have not changed

The Ontario Energy Board (“OEB”) has approved a new Gas Cost Adjustment refund
effective July 1, 2007. The effect on your bill will depend on how much gas your
organization uses. Your Gas Supply, Customer, Delivery and Load Balancing Charges
have not changed.

Your current bill has been calculated using the new approved rates for gas consumed
from July 1, 2007 onwards. The rates are on the reverse side of this notice.

Gas Supply Charge

The Gas Supply Charge will remain at 32.7444 cents per cubic metre ("¢/m®"). This price
is based on a forecast of market prices for the next twelve months. The forecast price is
reviewed every three months and, if necessary, adjusted accordingly to reflect market
changes. If our forecasts are over or under, we reimburse or collect from customers
through gas cost adjustments.

Enbridge Gas Distribution does not make a profit on the cost of natural gas. The price we
charge is the same as our cost to purchase natural gas.

Gas Cost Adjustment
"The OEB has approved a new Gas Cost Adjustment refund of 7.4332 ¢/m? for the period
July 1, 2007 through December 31, 2007,

For further information

Enbridge Gas Distribution appreciates the opportunity to serve you and looks forward to
the continuation of our business relationship. If you require further information with
respect to this rate change, please call your Enbridge office. The telephone number is
located on the front of your bill. Also, visit our website at; www.enbridge.com/gas.

Rate 1 System Notice July 2007



New Rate Information
July 2007
Large Volume Customer Notice - Rate 110

Natural gas prices have not changed

The Ontario Energy Board (“OEB”) has approved a new Gas Cost Adjustment refund
effective July 1, 2007. The effect on your bill will depend on how much gas your
organization uses. Your Gas Supply, Customer, Delivery and Load Balancing Charges
have not changed.

Your current bill has been calculated using the new approved rates for gas consumed
from July 1, 2007 onwards. The rates are on the reverse side of this notice.

Gas Supply Charge

The Gas Supply Charge will remain at 32.6889 cents per cubic metre ("¢/m"). This price
is based on a forecast of market prices for the next twelve months. The forecast price is
reviewed every three months and, if necessary, adjusted accordingly to reflect market
changes. If our forecasts are over or under, we reimburse or collect from customers
through gas cost adjustments.

Enbridge Gas Distribution does not make a profit on the cost of natural gas. The price we
charge is the same as our cost to purchase natural gas.

Gas Cost Adjustment
The OEB has approved a new Gas Cost Adjustment refund of 9.4303 ¢/m? for the period
July 1, 2007 through December 31, 2007.

For further information

Enbridge Gas Distribution appreciates the opportunity to serve you and looks forward to
the continuation of our business relationship. If you require further information with
respect to this rate change, please call your Enbridge office. The telephone number is
located on the front of your bill. Also, visit our website at: www.enbridge.com/gas.

Rate 1 System Notice July 2007



New Rate Infoermation
July 2007
Large Volume Customer Notice - Rate 115

Natural gas prices have not changed

The Ontario Energy Board (“OEB”) has approved a new Gas Cost Adjustment refund
effective July 1, 2007. The effect on your bill will depend on how much gas your
organization uses. Your Gas Supply, Customer, Delivery and Load Balancing Charges
have not changed.

Your current bill has been calculated using the new approved rates for gas consumed
from July 1, 2007 onwards. The rates are on the reverse side of this notice.

Gas Supply Charge

The Gas Supply Charge will remain at 32.6889 cents per cubic metre ("¢/m*"). This price
is based on a forecast of market prices for the next twelve months. The forecast price is
reviewed every three months and, if necessary, adjusted accordingly to reflect market
changes. If our forecasts are over or under, we reimburse or collect from customers
through gas cost adjustments.

Enbridge Gas Distribution does not make a profit on the cost of natural gas. The price we
charge is the same as our cost to purchase natural gas.

Gas Cost Adjustment
The OEB has approved a new Gas Cost Adjustment refund of 9.8358 ¢/m? for the period
July 1, 2007 through December 31, 2007.

For further information

Enbridge Gas Distribution appreciates the opportunity to serve you and looks forward to
the continuation of our business relationship. If you require further information with
respect to this rate change, please call your Enbridge office. The telephone number is
located on the fiont of your bill. Also, visit our website at: www.enbridge.com/gas.

Rate 1 System Notice July 2007



New Rate Information
July 2007
Large Volume Customer Notice - Rate 135

Natural gas prices have not changed

The Ontario Energy Board (“OEB™) has approved a new Gas Cost Adjustment refund
effective July 1, 2007. The effect on your bill will depend on how much gas your
organization uses. Your Gas Supply, Customer, Delivery and Load Balancing Charges
have not changed.

Y our current bill has been calculated using the new approved rates for gas consumed
from July 1, 2007 onwards. The rates are on the reverse side of this notice,

Gas Supply Charge

The Gas Supply Charge will remain at 32.7514 cents per cubic metre ("¢/m?"). This price
is based on a forecast of market prices for the next twelve months. The forecast price is
reviewed every three months and, if necessary, adjusted accordingly to reflect market
changes. If our forecasts are over or under, we reimburse or collect from customers
through gas cost adjustments.

Enbridge Gas Distribution does not make a profit on the cost of natural gas. The price we
charge is the same as our cost to purchase natural gas.

Gas Cost Adjustment
The OEB has approved a new Gas Cost Adjustment refund of 9.9364 ¢/m? for the period
July 1, 2007 through December 31, 2007,

For further information

Enbridge Gas Distribution appreciates the opportunity to serve you and looks forward to
the continuation of our business relationship. If you require further information with
respect to this rate change, please call your Enbridge office. The telephone number is
located on the front of your bill. Also, visit our website at: www.enbridge.com/gas.

Rate 1 Systern Notice July 2007



New Rate Information
Juiy 2007
Large Volume Customer Notice - Rate 145

Natural gas prices have not changed

The Ontario Energy Board (“OEB”) has approved a new Gas Cost Adjustment refund
effective July 1, 2007, The effect on your bill will depend on how much gas your
organization uses. Your Gas Supply, Customer, Delivery and Load Balancing Charges
have not changed.

Your current bill has been calculated using the new approved rates for gas consumed
from July 1, 2007 onwards. The rates are on the reverse side of this notice.

Gas Supply Charge

The Gas Supply Charge will remain at 32.7854 cents per cubic metre ("¢/m*"). This price
is based on a forecast of market prices for the next twelve months. The forecast price is
reviewed every three months and, if necessary, adjusted accordingly to reflect market
changes. If our forecasts are over or under, we reimburse or collect from customers
through gas cost adjustments.

Enbridge Gas Distribution does not make a profit on the cost of natural gas. The price we
charge is the same as our cost to purchase natural gas.

Gas Cost Adjustment
The OEB has approved a new Gas Cost Adjustment refund of 8.1497 ¢/m? for the period
July 1, 2007 through December 31, 2007,

For further information

Enbridge Gas Distribution appreciates the opportunity to serve you and looks forward to
the continuation of our business relationship. If you require further information with
respect to this rate change, please call your Enbridge office. The telephone number is
located on the front of your bill. Also, visit our website at: www.enbridge.com/gas.

Rate 1 System Notice July 2007



New Rate Information
Juily 2007
Large Volume Customer Notice - Rate 170

Natural gas prices have not changed

The Ontario Energy Board (“OEB”) has approved a new Gas Cost Adjustment refund
effective July [, 2007. The effect on your bill will depend on how much gas your
organization uses. Your Gas Supply, Customer, Delivery and Load Balancing Charges
have not changed.

Your current bill has been calculated using the new approved rates for gas consumed
from July 1, 2007 onwards. The rates are on the reverse side of this notice.

Gas Supply Charge

The Gas Supply Charge will remain at 32.6889 cents per cubic metre ("¢/m*®"). This price
is based on a forecast of market prices for the next twelve months. The forecast price is
reviewed every three months and, if necessary, adjusted accordingly to reflect market
changes. If our forecasts are over or under, we reimburse or collect from customers
through gas cost adjustments.

Enbridge Gas Distribution does not make a profit on the cost of natural gas. The price we
charge is the same as our cost to purchase natural gas.

Gas Cost Adjustment ]
The OEB has approved a new Gas Cost Adjustment refund of 9.0489 ¢/m? for the period
July 1, 2007 through December 31, 2007,

For further information

Enbridge Gas Distribution appreciates the opportunity to serve you and looks forward to
the continuation of our business relationship. If you require further information with
respect to this rate change, please call your Enbridge office. The telephone number is
located on the front of your bill. Also, visit our website at: www.enbridge.com/gas.

Rate 1 System Notice July 2007
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