CANADA AUGUST 2006
Average % Change on Previous Calendar Year A_p‘;‘t‘;il
Gross | Personal |Machinery| pr. o | \nqustrial |Consumer| Industrial | Average Hgtt;sri:g
D:m:slic Expendi- | & rE::;p Corporate |Production| Prices Product Hourly fitoucand
roduct ture i Prices i 2
e Profits Earnings it
Produit Ddéfe 1595 |Investisse- Bér&if;ces Production| Prixala | Prix des Ré'?‘,u"ér' Conpmcion
Intérieur |SOM. egﬁon ment Socfe’t?‘s Industrielle| Consom- | Produits !for:;:'e Lgﬁsags&rs
Productif | ,avan i i
Brut Ménages ucti impots mation | Industriels Moyenne "n";?:}}.f*g’
Economic Forecasters | 2006 2007 | 2006 2007 | 2006 2007 | 2006 2007 | 2006 2007 | 2006 2007 | 2006 2007 | 2006 2007 | 2006 2007
Royal Bank of Canada 33 29| 37 28 | 9.0 101 (106 1.8 na na | 22 1.8 na na na na | 220 200
Caisse de Depot g2 28 | 33 27 110100 na na na na | 22 21 na na na na | 215 185
Scotia Economics 32 28 | 38 29 |82 73| 70 40|15 25 |22 20 | na na na na | 220 185
BMO Capital Markets 31 29 | 38 29 |95 74| 50 45|02 10 (21 20 |23 20 | 3.0 36 |225 190
Conf Board of Canada 3.1 31 3.8 3.1 73 77| 45 T4 na na 19 1.7 na na na na | 220 196
Informetrica 31 27|36 31 |90 80| 60 15 |-02 20 |22 17 |23 09 | 34 32 |220 180
Bank of Montreal 3.0 31 39 33 |97 94| 44 586 na na | 21 15 na na na na | 226 194
CIBC World Markets 30 26 | 36 28 |85 73| 60 71 na na | 22 23 na na na na | 225 205
Economap 30 26 36 286 96 7.0 50 40| 03 1.0 21 22 1.2 1.0 35 33 | 215 180
EDC Economics 30 27 | 35 28 |94 77| 80 5.0 na na | 22 20 na na |32 32 |220 192
Global Insight 30 27 | 41 34 |77 76| 54 48|11 28 | 21 16 |30 27 | 34 36 | 226 211
JP Morgan 30 30|38 29 |89 115 | 38 54|03 31 |21 20|28 33 | 40 45 | 230 200
Toronto Dominion Bank| 30 26 | 33 26 (78 77| 43 26| na na | 18 12 | na na na na | 219 184
University of Toronto 30 27 1 39 25 | 86 79 |27 55 na na | 19 14 na na na na | 220 185
Desjardins 29 27|35 30 (86 74| 69 30| na na | 22 20 |18 17 | 37 30 |223 204
National Bank Financial | 29 25 | 38 28 | 87 86 |-11 67 | na na | 25 20 na na na na | 225 205
Consensus (Mean) 31 28 37 29 8.8 83 52 37 |05 21 21 18 |22 19 35 35 | 222 194
Last Month's Mean 3.1 28 3.6 29 8.9 84 55 4.0 1.0 2.1 21 18 1.7 15 36 36 | 218 192
3 Months Ago 3.0 28 33 28 |101 786 75 3.8 1.7 1.8 20 1.8 1.7 1.8 35 33 | 215 192
High 33 31|41 34 (110 115|106 74 | 15 31 25 23 |30 33 | 40 45 | 230 211
Low 29 25|33 25|73 70|-11 -67 |(-02 10 | 18 12 |12 09 | 3.0 3.0 |215 180
Standard Deviation 01 02|02 02|09 13|26 33|06 09 |02 03 |07 09 |03 05 4 9
Comparison Forecasts
IMF (Apr. '06) 3.1 3.0 33 26 1.8 20
OECD (May '06) 31 33| 33 36 20 23
Governmentand Background Data Historical Data
Prime Minister - Mr. Stephen Harper (Conservative). Government -
The Conservatives lead a minority government, with 124 out of 308 seats * % change on previous year 2002 2003 2004 2005
in parliament (155 seats are needed for a clear majority). Next Election Gross Domestic Product* 2.9 1.8 3.3 2.9
- By 2011 (general election). Nominal GDP - C$1,371bn (2005). Personal Expenditure* 36 3.0 3.3 3.9
:Ztl:ala?r;&og,?;mn (mid-year, 2005). C$/$ Exchange Rate - 1.212 Machinery & Eqpt Investment* -2.8 79 103 105
sl - Pre - Tax Corporate Profits* 6.4 7.1 18.3 10.6
Industrial Production® 22 07 3.8 2.1
Historical Data and Forecasts (bold italics) From Survey of Industrial Product Prices® 00 1.4 32 15
June 12, 2006 Average Hourly Earnings* 2.2 1.6 3.2 3.4
2005 2008 2007 Housing Starts, '000 units 205 218 233 225
Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 i Sherts; 000 yre
Gross Domestic Unemployment Rate, % 7.7 7.6 7.2 6.8
Product 27 28 32 30 30 31 28 28 28 28 Current Account, C$ bn 19.8 14.1 27.6 31.8
Personal Federal Govt Budget Balance,
Expenditure 38 38 36 36 38 35 31 30 27 27 fiscal years, C$ bn 7.0 9.1 1.6 78e
g‘?nsumer SNV S S e e e 3 mth Trsy Bill, % (end yr) 27 26 25 34
s 7 22 25 24 16 18 18 15 19 191 |45y, GovtBond, % (endyr) 4.7 4.8 4.3 4GI-2
Percentage Change (year-on-year).| |e = consensus estimate based on latest survey Document 2.2.1
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AUGUST 2006 CANADA

Annual Total |Fiscal Years| Rates on Survey Date Mixed Industrial Data Cloud This Year’s Outlook
(Apr-Mar) 4.1% 4.4% Latest data releases have proved to be unexpectedly mixed
Unemploy-| Current Federal 3 month 10 Year following upbeat spending and employment news in last
ment Account |GovtBudget| Treasury |Government| month's Consensus Forecasts. GDP growthwas unchanged
Rate (%) | (CSbn) Balance Bill Bond in May in m-o0-m terms while the y-o-y rate decelerated from

(CSbr) | Rate(%) | Yield(%) | 3 4o in April to 2.6%. Much of the moderation was due to
Taux de Balance | Balance |Aendement | Rendement

v fice .~ | ongoing weakness in industry: production fell by 0.5% m-o-
c"?;;fg’ C(g‘s";':;)’ B?ggﬁ%’e 31’,’{,’;;?32 ‘13?,_3 Z’” t:: m as the energy, mining, oil and gas extraction and
s E-: :10:::: :f.;o aEnsd% construction sectors gll sawhdeclineg‘ I‘?deed, residential
2006 2007 | 2006 2007 1 % no construction contracted by awhopping 3.7% over the previous
96-07 07-08|Nov'06AugO7INov0BAUGOR oty Only manufactu risr:g actually rose (by 0.1%) after four
64 64 | 423 35| na na | 45 43| 49 48 months of falls. Elsewhere, the May factory report pointed to
63 63 | 280 220| 60 50 |42 40| 47 50| a 0.3% (m-o-m) gain in shipments and 0.7% rise in new
63 63 | 300 150 | 36 44 | 40 38| 44 43 orders following April's contraction. At first glance, this is
63 61 | 260 120| 30 3.0 | 42 40| 45 42 promising news. The turnaround evidenced in the report,
65 69 332 364 | 64 38 | 43 44| 47 47 though, was lifted mainly by the output of aerospace products
63 60 | 340 180| 50 30| 41 43| 43 44 and, excluding the aerospace sector, shipmentsfellby 1.1%
64 64 | 340 282 | na na | 42 42| 44 46| onthebackofdeclinesinthe petroleum and motor vehicle
63 63 | 305 400 | 30 30| 41 34| 42 40| sectors.Ourpanel'sforecastforindustrialproductiongrowth
63 66 | 250 130 |50 30 |42 40| 45 a3 in2006 has been halved as a result. However, there are some
64 o5 |0 sag| na e | dF 4B5] we Az signs of possible improvement on the horizon: forward-
o8 &9 |%es sl 35 46 | 51 sl we "am Iooking sentiment surveys such as the quarlerly Businegs
6 o1 | bax 56 | 45 58 L ie  mll is h Conditions Index for Jgiy shows a marked improvement in

respondents’ expectations for output and new orders. The
Bd b9 DA IR 30 g BT At e e survey did, however, single out concerns over production
64 65| 266 227 | na na | 42 43 46 50| potlenecks, with an increasing number of firms pointing to
62 62 | 420 423 |37 48 | 41 39| 40 43 | (Cgappreciation, labour shortages and the rising cost of raw
63 64 | 286 120 | na na | 42 41| 44 40 | materials as causes for worry. While these factors certainly
add to upward price pressures, latest data elsewhere points
63 64 | 321 257 42 36 |42 41| 45 45 to headline consumerand producer price inflation fallinginm-
o-m terms in June. Meanwhile, the July labour force survey
63 63 | 323 260 48 38 showed employment growth stabilizing, increasing
65 65 | 325 272 | 36 39 speculation that the Bank of Canada will wait before raising
65 69 | 423 551 | 64 50|46 45| 49 50| interestratesagain(see box, below).
62 60 | 243 120| 30 30 | 40 34| 40 40
01 02| 56 129|113 08 |02 03| 02 o3| Personalexpenditurehasbeenonanupwardbentrecently,
but May retail trade data showed sales falling by 0.6% m-o-
m following two consecutive months of strong advances.
Trade was pulled down by a 2.1% (m-o-m) decline in autos.

Z'j 2’2 However, that aside, the second guarter looks likely to have
' 9 seenanexpansioninconsumer spending and, consequently,
2006 forecasts for personal expenditure have edged upward.
Direction of Trade — 2005 Likelihood of a Bank of Canada Interest Rate Change
Major Export Markets Major Import Suppliers Our panel’s estimated average probability of a changein the
(% of Total) (% of Total) overnight lending rate (4.25% on survey date) at or
United States 84.1 United States 57.5 before the next key policy meeting following the survey
Japan 2.1 China 7.4 date is:
United Kingdom 1.8 Mexico 3.8 3
Asia (ex. Japan) 4.0 Asia (ex. Japan) 12.9 INGREASE NG EHANGE DECREASE
Latin America 1.8 Latin America 6.7 1.3 + 8.3 + 34 =100 %
Middle East 0.6 Africa 1.7 Most likely rate change mentioned: None
Real Growth and Inflation %  Short- and Long-Term Interest Rates
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<HELP> for explanation. :

N236 Index H P

CLOSE/BID/YIELD Page 1 /1
GCAN1QYR Canada Govt Bnds 10 Yr Note
- HI 4.618 ON 7/ 5/06
Period D Daily AVE 4.4551
v IOW 4.314 ON 7/31/06
DATE YIELD DATE YIELD

F F 7/14 4.445

T T H/313 4.457

W W 7/12 4.461

T AT Z/1l 4.434

M 7/31L 4,314{M 7/10 4,467

F 7/28 4.346(F 7/ 7 4.505

T 7/27 4.380(T 7/ 6 | 4.593

W 7/26 4.388|W 7/ S5 H 4.618

T 7/28 4.404|T 7/ 4 4.607

M 7/24 4.37L M 7/ 3 4.586

F 7/21 4.384

T 7/20 4.429

W 7/19 4.438

T 7/18 4.490

M 7/17 4,441 !

Auetralia Gl 2 9777 RGOQ
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<HELP> for explanation. : N236 Index H P

CLOSE/BID/YIELD - Page 1 / 2
GCAN3QYR Canada Govt Bnds 30 Yr Note :
; HT 4.651 ON 7/ 5/06
Range Period § Daily AVE 4.511
! LOW 4.377 ON 7/31/06
DATE YTELD DATE | _YIELD | DATE YIELD

F F  7/14 : 4,512

T T 93 | 4.518

W W 7/12 | 4.520

T T /3 i 4.490

M /el % 4.377\M  7/10 i 4,517

F o 7/28 4.410|F 7/ 7 ; 4.540

T  7/27 4.,441|(T 7/ s l 4.623

W 7/26 4.452w 7/ 5 H | 4.651

T 7/25 4.473|T 7/ 4 i 4,642

M 7/24 4.448/M 7/ 3 i 4.618

Fo7/21 4.459 ;

T 7/20 4.489 !

W 7/19 4.496 ;

T 7/18 4.551 :

M 7/17 4.505 |

husgvalia 61 2 9777 GGCO Hrazil 5511 3048 4500 ii'l.srope 44 20 7330 7500 Germany 49 69 920410

Hong Kong £52 2877 G000 Japan 81 3 3201 6900 Singspore 65 6212 1000 U.S. 1 212 318 2000 Copyright 2006 Bloouberg L, F,
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