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CANADA JANUARY 2007
Average % Change on Previous Calendar Year A.I'_"‘:‘t';fl
GrGse. || [ sheonal Iela%hingr.y Pre - Tax | Industrial |Consumer| Industrial | Average Hgt"::gg
Domestic | Expendi- m::;P Corpolrate Production| Prices Product Hourly (Housard
Product ture Krunchnei Profits Prices Earnings units)
Produit | 25 Cone |Investisse- Bénéfices | production| Prixala | Prix des Ré":f”';é' S - -
Intérieur sonjln;gt:on Pr::::ﬁf Sgﬁi:}fs Industrielle Conf_am- Produ{rs ;or:ire L 4 sgn.e,-ennts
Brut Ménages impots mation | Industriels Moyenne %’1?:‘:}2'%"
Economic Forecasters | 2007 2008 | 2007 2008 | 2007 2008 | 2007 2008 | 2007 2008 | 2007 2008 | 2007 2008 | 2007 2008 | 2007 2008
Conf Board of Canada 27 33|33 31 |86 94| 30 59| na na |12 20 |04 1.8 na na | 203 195
Caisse de Depot 25 28 | 30 34 | 83 94 na na| na na |18 20 | na na na na | 195 200
JP Morgan 25 23|28 20 (84 52|51 30|20 16 |23 24 |27 18 na na | 210 200
Bank of Montreal 24 31|36 30|87 80| 31 52| na na |15 20 (| na na na na | 204 182
University of Toronto 24 28|32 23|77 55|22 37| na na |10 19 [ na na na na | 195 180
Economap 23 28|29 27|65 50| 40 35 |-07 15 |18 20 |10 3.0 | 25 30 |200 185
BMO Capital Markets 22 28 |31 27 |65 48| 40 35|08 15 |18 21 |15 20 (28 30 (200 185
CIBC World Markets 22 na |28 na |69 na| 50 na| na na |21 na| na na na na | 210 na
EDC Economics 22 29|36 32|74 69| 29 53 |-08 30|19 20| na na | 26 21 |205 1983
National Bank Financial | 22 25 | 31 28 | 97 83 |-98 67| na na [ 15 14 | na na na na | 208 192
Scotia Economics 22 27|30 27 |72 69| 40 35|15 25 | 18 21 na na na na | 195 185
Toronto DominionBank| 22 32 | 33 30 | 86 86| 31 42| na na | 16 21 na na na na | 205 195
Desjardins 21 28 | 37 37 |80 73| 65 75 na na 1.7 24 | 29 31 na na | 205 195
Global Insight 21 30|31 31|69 47|12 10|03 26 |16 19 |17 -04 | 30 32 | 209 204
Merrill Lynch Canada 17 35| 31 33 |65 73 na na na na | 15 18 na na na na |213 193
Consensus (Mean) 23 29 |82 29|77 70| 26 33|02 21 |17 20 |17 19 | 27 28 | 204 192
Last Month's Mean 24 32 8.0 27 08 1.7 1.5 2.4 200
3 Months Ago 26 341 8.0 33 1.7 1.8 1.5 3.1 197
High 27 35|37 37|97 94|65 75|20 30|23 24 |29 31 30 32 | 213 204
Low 17 23|28 20|65 47 |-98 67 |-08 15 | 1.0 14 |04 -04 | 25 21 | 195 180
Standard Deviation 02 03|03 04|10 17| 40 35|12 07 |03 02 |10 13 | 02 05 6 7
Comparison Forecasts
IMF (Sep. '06) 3.0 3.1 1.9
OECD (Nov. '06) 27 31| 34 31 15 20
Government and Background Data Historical Data
Prime Minister - Mr. Stephen Harper (Conservative). Government -
The Conservatives lead a minority government, with 124 out of 308 seats “ % change on previous year 2003 2004 2005 2006
in parliament (155 seats are needed for a clear majority). Next Election Gross Domestic Product* 1.8 3.3 2.9 27¢e
- By 2011 (general election). Nominal GDP - C$1,371bn (2005). Personal Expenditure* 3.0 3.3 39 39e
Population - 32,3mn (mid-year, 2005). C$/$ Exchange Rate - 1.212 Machinery & Eqpt Investment* 7.9 10.3 10.5 8.8 e
ik il Pre - Tax Corporate Profits* 7.1 18.3 10.6 53e
Industrial Production* 0.2 1.8 1.0 -0.3e
Quarterly Consensus Forecasts Consumer Prices* 2.7 1.8 22 20e
Historical Data and Forecasts (bold italics) From Survey of Industrial Product Prices” -1.4 32 15 23e
December 11, 2006 Average Hourly Earnings* 1.6 3.2 3.4 22e
2006 2007 2008 Housing Starts, '000units 218 233 225 229e
Q1 Q2 Q3 Q4 Qf Q2 Q@3 Q4 Q1 Q2
Gross Domestic Unemployment Rate, % 76 7.2 6.8 8.3
Product 82 29 25 25 22 23 25 27 28 29( |Current Account, C$ bn 14.1 27.6 31.8 243¢
Personal Federal Govt Budget Balance,
Expenditure 3.6 3.7 41 4.0 34 33 30 29 29 29 fiscal years, C$ bn 9.1 1.5 13.2 536
Consumer 3 mth Trsy Bill, % (end yr) 26 25 3.4 4.2
Prices 25 26 16 1.5 16 1.3 17 21 20 20 [ o\ o o Bond,%(endyr) 4.8 43 40 &Ig
Percentage Change (year-on-year). e = consensus estimate based on latest survey Docurent 3.1.1
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JANUARY 2007 CANADA
Year | annual Total |Fiscal Years| Rates on Survey Date Ongoing Softness Becoming Increasingly Broad-Based?
Average (Apr-Mar) 4.2% 4.1% Economic activity in October began the final quarter of 2006
Unemploy-| Current Federal 3 month 10 Year on a muted note. Qutput-based GDP stagnated over the
ment Account GoBv‘llg:ggel TreBaﬁlury Gov;;.:‘:ment grewoui morgrzo’?lthough tlhis was an imﬂrovehmim fron;
Rate (%) | (C$bn) al i ! eptember's 0.4% decline. Iny-o-y terms, though, the tren
(Csbn) | Rate(%) | Yield(%) | i GDP slipped from 1.9% to 1.6%, underscoring the
c?;-‘; :;e g:ﬁ::; Bng;;:?m :;’}g:’gi’;‘s :;"gi‘}:e::_ deceleration i activity and leading to another downgrade in
(%) (C$ md) (CSmd) |du Trésor de| ions d'Etat ourpanel's 2007 GDP growth forecast this month. Moreoygr.
FY Y TEnd End [End a;:d% :zguggvg'srg rﬁ)e?mﬂstsrlé?'n%?; E?Sb:::huar}d?r:ﬂgybghe :;eargg g gg/ ur:héy
2007 2008 | 2007 2008 3 : 9% .3% m-o-
07-08 08-09| Apro7Jan'08 Apr07 Jan'08l .\ *regpectively). Indeed, both the goods-producing and
66 64 | 245 301 | 1.0 61 | 42 43| 40 41 services sectors saw no growth, while industrial production
64 65 |200 200|50 30|40 38| 41 46| wasalsoflat. Meanwhile,a0.8% (m-o-m)fallinmanufacturing,
60 67 | 204 174 | 30 30|42 nal 41 na coupled with a second consecutive decline in retail trade,
63 63 | 154 140 | na na | 42 42| 40 45 | suggestedthatthe currentsoftness affecting the expansion
65 65 | 134 142 | na na |41 42| 40 42| MaY be turn!ng increasin‘gly broad-bgsed. Hetailsales_, were
63 64 | 140 100| 50 80|40 39| 39 42 hit by declining automobl!e and clothing purchases, with %he
63 64 | 120 95| 40 30|40 39| 40 43 Septemberand Octoberfigures almost cornplvet'elyoffsettlng
more buoyant outturns over the summer. This is somewhat
63 na | 250 na| 30 na |36 32| 38 35| \omving giventhatconsumeractivity hasbeenanimportant
65 64 (263 312 | na na | 38 38| 40 43| driveroftheexpansionoverthe pastyear. Onamore positive
64 66 | 120 90| 30 00 |37 34| 39 38| note though,thehousingmarketcontinuedtoexhibitstrength,
62 63| 120 60|73 64 |41 35| 40 37| with home sales soaring from 0.1% growth (m-o-m) in
64 63 | 171 170| 30 50 | 39 38| 38 45| Octoberto1.5% inNovember. Moreover, the labour market
64 62 | 164 147 | 50 60 | 40 39| 37 45| closed the year with a 61,600 jump in payrolls, while the
64 65 | 235 200 | 30 30 | 43 43| 43 47| unemploymentrate fell back to a 30-yearlow of 6.1%. With
68 66 | 101 51| na na | 43 38| 39 44 thesefactors remaining supportive of consumption, personal
expenditure forecasts are unchanged this month.
B4, B4 | 175 163 | 2R 4 | 40 @] Bk 92 QOctober manufacturing output wasimpacted by automakers
cutting back heavily on production. Only a 4.9% (m-o-m)
6.4 8.5 40 surge in mining helped the industrial sector to avoid an
6.5 16.5 37 outright decline in output. Elsewhere, exports remain weak
68 67 | 263 312 | 73 80 |43 43| 43 47| and the closely-linked US industry is also traversing a soft
60 62 |101 51|10 00|36 32| 37 35| patch Consequently,thisyearsindustrialproductionforecast
02 01| 54 88|17 24|02 03| 01 04| suggeststhatoutputgrowth will be close to negligeable in
2007. There may be some upbeat news on the horizon,
though. New orders in manufacturing showed amodest 0.6%
63 rise m-0-m in October on the back of consecutive months of
66 65 contraction while, more recently, the C$ appears to be
' ' easing. Falling oil and commedity prices, though, have left
our panel cautious about this year’s outlook.
Direction of Trade — First Half 2006 Likelihood of a Bank of Canada Interest Rate Change
Major Export Markets Major Import Suppliers Our panel’s estimated average probability of a change in the
(% of Total) (% of Total) overnight lending rate (4.25% on survey date) at or
United States 83.6 United States 56.3 before the next key policy meeting scheduled for
ja";‘:j Krgdom: 24 f:'“; i January 16,2007 is:
- - : : INCREASE NO CHANGE DECREASE
Asia (ex. Japan) 3.9 Asia (ex. Japan) 13.4
Latin America 2.1 Latin America 7.1 1.1 + 892 + 9.7 =100 %
Middle East 0.7 Africa 1.9 Most likely rate change mentioned: None
Real Growth and Inflation %  Short- and Long-Term Interest Rates
% <Forecast>
14 4
6 <Forecast> 12
: 10 |
3
24+ 0N A NS s VNS e T e
:_; . -ttt
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14-02-2007 09:22

GAZ METRO 514 bZ21 B1GB P.007

<HELP> for explanation. P216 Index H P
CLOSE/BID/YIELD Page 1/ 1
GCAN30YR Canada Govt Bnds 30 Yr Note
HI 4.138 ON 12/28/06
Range ¥2/737886 to 12/29/08 Period D Daily AVE 4.043
ITOW 3.963 ON 12/ 1/06
DATE _ YL1ELD DATE YIELD DATE YIELD

F 12/29 H 4.138|F 12/ 8 4.015

T 12/28 4.133|T 12/ 7 3,981

w o 12/27 4.099|w 12/ 6 3.986

T 12/286 4.061|T 12/ 5 3.975

M 12/25 4.061|M 12/ 4 3.972

F 12/22 4.062|F 12/ 1 L 3.963

T 12/21 4.036

W 12/20 4.085

T 12/19 4,095

M 12/18 4,109

F 12/15 4.081

T 12/14 4,053

W 12/13 4,037

T 12712 35873

M 312711 3.988

huetralis 41 2 8777 8600 Brazil LG11 3043 4500 . Europe 44 20 7330 700 Gormany 49 69 920410

Hong Kong 852 Z%77 6000 Japan BL 3 3201 €900 Singapore 6% &212 1000 U.8, 1 212 318 2000 Copyright 2007 Bloomberg L.E.
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14-02-2007 09:22 GAZ METRO 514 521 B1E6B P.004

<HELP> for explanation. P216 Index H P
CLOSE/BID/YIELD Page 1/ 1
GCAN1QYR Canada Govt Bnds 10 Yr
HY 4.086 ON 12/29%/06
Range % 06 to 12729708 Period D Daily AVE 3.9739
LOW 3.868 ON 12/ 1/06
DATE YIELD DATE YIELD DATE YIELD

F 12/29 H 4.086|F 12/ 8 3.936

T 12/28 4.083|T 12/ 7 3.898

W 12/27 4.045|W 12/ 6 3.906

T 12/26 4.004|T 12/ 5 3.881

M 12/25 4.004|M 12/ 4 3.876

F 12/22 4.008{F 12/ 1L 3.868

T 12/21 3.982

W 12/20 4.028

T 12/19 4.034

M 12/18 4,043

F 12/15 O

T 12/14 3.986

W 12/13 3.961

T 12/12 3.899

M 12/11 3.913

Australila 61 2 9777 8600 Drazil 5511 3048 4500 Europe 44 20 7330 7500 Germany 49 G3 520410

Hong Kong B52 2577 ©000 Jspan 81 3 3201 6500 Siegepers 66 6212 1000 U.8. 1 712 318 2000 Copyright 2007 Bloomberg L.G.
H191-268-1 14-Feb-2007 69:19:11
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