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Gross | Personal |Machinery| pr 1oy | jngystrial |Consumer| Industrial Average | Mousing

Domestic | Expendi- | & F9WP" | Corporate |Production| Prices | Product | Houry | S1rs
Product ture ment Profits Prices | Earnings | (thousan
Investment units)
Produit Dcfég Cone |Investisse- Bé’?;;“s Production| Prixala | Prix des Hémlunér- Const:;uc;on
Intérieur somn;gt:on ment Saciétfs Industrielie| Consom-| Produits ;a:rao;:e L mﬂj{:}#s
j avan ; L
Brut Ménages Productif impots mation | Industriels Moyenne cm;}ﬂer,

Economic Forecasters | 2006 2007 | 2006 2007 | 2006 2007 | 2006 2007 | 2006 2007 | 2006 2007 | 2006 2007 | 2006 2007 | 2006 2007

Caisse de Depot 29 28 | 38 31 |91 83 na na na na | 23 20 na na na na | 220 190
CIBC World Markets 29 25|38 28 |88 69|46 80| na na |21 22 | na na na na | 226 202
Global Insight 29 26 | 39 32 |97 74| 30 68|10 26 |20 15 |28 05 | 34 36 | 226 211
Informetrica 29 27 |38 31 |90 80|30 15|07 20 |21 1.7 |30 14 | 36 32 |222 180
Merrill Lynch Canada 29 23 | 43 35 |92 72 na na| na na |20 1.7 | na na na na | 230 208
Scotia Economics 29 26 | 39 30 |90 70| 60 40| 10 20 | 23 20 na na na na | 220 190
Bank of Montreal 28 27 | 41 33 |98 93| 41 54| na na | 21 18 | na na na na | 228 204
BMO Capital Markets 28 27 | 40 30 |94 68| 60 48 |06 1.2 |21 20 |22 18 | 27 32 |25 190
Desjardins 28 24 | 41 36 |93 74| 75 55| na na | 22 18 |29 31 31 23 | 230 210
Economap 28 26 (40 26 |96 70| 60 40|05 08 |21 20 |15 10 | 35 3.2 |220 190
EDC Economics 28 24 | 38 29 |91 73|60 35| na na |23 20 | na na | 32 32 |224 192

National Bank Financial | 28 23 | 41 32 | 94 99 | 26 -10.2 na na na na na na na na | 220 195
Royal Bank of Canada 28 27|39 28 |96 100 | 64 40| na na | 23 18 | na na na na | 222 200
Toronto Dominion Bank| 28 23 | 40 34 | 93 87| 35 17 na na | 24 1.9 na na na na | 227 189
University of Toronto 28 26 | 36 23 (94 79| 34 37| na na |20 13 | na na na na | 226 190
Conf Board of Canada 27 289 | 39 34 |92 85| 35 31 na na 1.9 14 | 25 1.2 na na | 226 203

Consensus (Mean) 28 26 | 39 31 |93 80| 47 33|08 1.7 | 21 18 |25 15 | 33 3.1 | 224 197
Last Month's Mean 29 27 | 39 30 (92 79| 52 46|04 18 |22 19 |23 22 | 34 33 |225 197
3 Months Ago 31 28 | 36 29 | 89 84| 55 40| 1.0 2.1 21 18 | 1.7 15 | 36 36 | 218 192
High 29 29 (43 36 |98 100 | 75 80|10 26 | 24 22 |30 3.1 3.6 36 | 230 211
Low 27 23 | 36 23 |88 68| 26-102 |05 08 |19 13 |15 05 |27 23 |220 180
Standard Deviation 01 0202 03|03 1.1 16 43|02 07 |01 03 |06 09 | 03 04 “ 9

Comparison Forecasts

IMF (Sep. '06) 31 30| 39 31 22 19
OECD (May '06) 31 33|33 36 20 23
Governmentand Background Data Historical Data
Prime Minister - Mr. Stephen Harper (Conservative). Government -
The Conservatives lead a minority government, with 124 out of 308 seats * % change on previous year 2002 2003 2004 2005
in parliament (155 seats are needed for a clear majority). Next Election Gross Domestic Product* 2.9 1.8 3.3 2.9
- By 2011 (general election). Nominal GDP - C$1,371bn (2005). Personal Expenditure* 36 3.0 3.3 3.9
Population - 32.3mn (mid-year, 2005). C%/$ Exchange Rate - 1.212 Machinery & Eqpt Investment* -2.8 7.9 10.3 105
[etage, B0 Pre - Tax Corporate Profits* 6.4 7.1 18.3 10.6
Industrial Production* 21 02 1.8 1.0
Quarterly Consensus Forecasts Consumer Prices* 23 27 1.8 22
Historical Data and Forecasts (bold italics) From Survey of Industrial Product Prices™ 00 -1.4 32 15
September 11, 2006 Average Hourly Earnings* 2.2 16 3.2 3.4
23‘21'5 & Gk Bi 22017 T 22‘:3 qz| |Housing Starts,'000units 205 218 233 225
Gross Domestic Unemployment Rate, % 77 76 72 6.8
Product 32 29 28 28 26 27 27 27 29 3.0 Current Account, C$ bn 19.8 14.1 27.6 31.8
Personal Federal Govt Budget Balance,
Expenditure 37 39 4.1 39 33 30 29 27 27 28 fiscal years, C$ bn 6.6 9.1 1.5 i39.2
Consumer 3mth Trsy Bill, % (endyr) 2.7 26 25 G2
Prices 25 26 1.8 1.9 20 16 19 2.0 20 2.0 10 Yr GoviBond, % (endyr) 4.7 4.8 4.3 Ragument 2.2.1
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OCTOBER 2006 CANADA

Annual Total |Fiscal Years| Rates on Survey Date Mining and Oil Extraction Lift Industrial Output in July

(Apr-Mar) 4.2% 41% Following a slowdown in activity during the second quarter,

Unemploy-| Current Federal 3 month 10 Year output-based GDP growth progressedinto July onarelatively
ment Account |Govt Budget| Treasury |Government| positive note. The economy expanded by 0.2% m-o-m
Rate (%) | (CSbn) Balance Bill Bond followingflat growth in June, boostedby the energy, retail and

C$ bn Rat Yiel : : ; s .
e ate (%) | Yield(®) | firancial sectors. Energy output, in particular, surprised on
Tauxde | Balance | Balance |FRendement | Rendement

; th [ i 3% m-o-m i its fi
Chomage | Courante | Budgétaire |sur les Bons| des Obligat- e upside, accelerating by 1.3% m-o-m in July, its first

(%) (CS md) (C$md) |du Trésor de| ions d'Etat monthly gain since March. Despite the closure of some oil
3mois % |dei0ans%| sites, extraction among those already in operation soared

2006 2007 | 2006 2007 | ¥ FY |End End |End End | gignificantly. This, coupled with a 2.4% surge in mining
05-07_07-08 Jan'07 Oot'07) Jan'07 Oct'07 output, helped to lift industrial production by 0.5% m-o-m,
64 65300 245 60 50 | 42 40| 43 49| comparedwitha0.1% gaininthe previous month. However,
64 66 | 189 203 | 30 30 |38 32| 39 34 manufacturing (which excludes mining, oil and gas extraction)
64 65 | 220 200| 30 30 |40 38| 40 4.1 showed no gains m-o0-m, and it is stilltoo early to tell whether
64 62 | 230 180 | 50 30 |40 41| 43 45 | theriseinindustrialproductionsuggestsaveritableturnaround
64 68 (207 57| na na |43 38| 43 41 in the sector after months of lacklustre activity. Indeed,
64 65| 185 55| 40 44|39 34| 40 38 following June’s 1.9% resurgence (m-o-m) in manufacturing
64 65| 273 282 | na na | 42 42| 40 45 shipments, July saw only a 0.8% rise. Elsewhere, weakness
64 63 | 190 70|50 230 |42 39| 40 41 | innettrade, alongwitha deceleration inlabourproductivity
64 65 | 203 164 | 75 60 | 40 35| 39 41 | duringthesecond quarter, has added further uncertainty to
64 63 | 200 100 | 50 30 | 40 39| 40 41 the outlook. 2006 production forecasts have recovered.lhls
month after September’s downgrade, but2007 expectations

64 66 | 280 240 | na na |43 43| 40 39 : ; i
6i ‘66 |84 20| 50 o lsr 52| as 38 have. 5I|p_ped slightly. Consumer spending, in contrast,
6t Galme o8| na wmlds adl ks 4o ren_‘namsfmn.The July GDP report_showed retail trade lifted
; ’ : 2 ; ! ’ ) by incentives to promote new vehicle purchases as well as
83 %ol P ol | G0 4D (4] 38| A7 4B anincreaseinusedcarsales. Moreover, personal expenditure
64 651216 161 na na | 42 42| 43 45| pagheensupportedbysolidemploymentgrowth, asevidenced
65 66 ) 212 211 | 81 63 |41 43| 45 48| inthe Septemberlaboursurvey whichshowed payrolisrising
by 210,000 since the beginning of the year and the jobless
64 65 | 221 165 | 50 37 | 41 38/ 41 4.2 rate slipping from 6.5% to 6.4%. There are suggestions,
though, that the housing sector is moderating, with housing
64 64 | 245 210 | 44 36 starts reaching only 213,700 units in August, compared with
63 63 | 323 260 | 48 38 236,500 in July. This year's housing forecasts have slipped
65 68 | 300 282 | 81 63 | 43 43| 45 49 this month, but personal expenditure prospects forboth 2006

63 62 | 185 55|30 00 |37 32| 39 34| and2007remainupbeat.
00 01| 35 69|17 17|02 04| 02 o04

The Federal government budget surplus for FY05-06 proved
to be much larger than the C$7.9bn predicted by our panel
last month. The surplus reached C$13.2bn, fuelled by the

63 6.3 : : e
64 62 expansion which also helped to reduce the nation’s debt
' ' burden (now standing at 35.1% of GDP). Our panel'sbudget
forecasts have consequently risen this month.
Direction of Trade - 2005 Likelihood of a Bank of Canada Interest Rate Change
Major Export Markets Major Import Suppliers Qur panel's estimated average probability of a change in the
(% of Total) (% of Total) overnight lending rate (4.25% on survey date) at or
United States 84.1 United States 57.5 before the next key policy meeting following the survey
Japan ) 2.1 China 7.4 date is:
Sl [ Mexico 38 INCREASE NO CHANGE  DECREASE
Asia (ex. Japan) 4.0 Asia (ex. Japan) 12.9
Latin America 1.8 Latin America 6.7 25 + 89.3 + 8.2 = 100 %
Middle East 0.6 Africa 1.7 Most likely rate change mentioned: None
Real Growth and Inflation %  Shori- and Long-Term Interest Rates
% <Forecast>
14
6 <Forecast> 12
5 104,
4 5
q. 8 - .
- T . W o AR S g, 7 o W ST P [ (R T
14 4 . o e i
0 gy 2 -
2l T 0+ + bbb R n;GL‘ZL«—u
R Q187 Q182 Q191 Q183 Q185 Q197 Q189 Q01 Q103 C%C(Efmert 221
87 88 8990 91 92 9394 9596 97 98 99 00 01 02 03 04 05 06 07 0B 08 10 11 g H
Roal GDP (% chg yoy) ——— Consumer Prices (% chg yoy) === 3 Mth Treasury Bill Rate —— —10Yr Govt Bondp@@é 3de 5
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23-03-2007 16:36 GAZ METRO b14 BZ1 8168 F.001

<HELP> for explanation. N193 Index H F

CLOSE/BID/YIEBLD Page 1 / 1
GCANIOYR Canada Govt Brndz 10 Yr
HI 4.150 ON 9/ 6/06
Range Period D Daily AVE 4.0729
- . L LOW 3.936 CN 9/25/06
DATE YIELD DATE YLELD DATE YIELD

Fo9/29 4.001|F 8/ 8 4.101

T 8/28 3.995|T 8/ 7 4.138

W /27 3.983|W 9/ 6 H 4,150

T 9/26 3.966|T 9/ 5 4,144

M 9/25 L 3.826|M 9/ 4 4.083

F 9/22 4.000|F 9/ 1 4.084

T 5/21 4.031

W 8/20 4.088

T 8/19% 4.083

M 9/18 4.12¢6

o 9/15 4,109

T 9/14 4.129

W 5/13 4.122

T &/12 4.114

M 9/11 4,148

Australia 61 2 2777 2600 Bragil 5511 3048 4500 Eurspm 44 Z0 7330 7500 Gormany 4% 65 920470

Fong Kong 852 2977 G000 Japan H1 3 31201 8900 Singapore &5 &212 1000 T).&. 1 212 218 2000 Copyright 2007 Dloomberg L. P,
‘ G596 Z68-1 23-Mar-2007 16;37:25
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23-03-2007 16:36 GAZ METRO b14 BZ1 8168 F.00Z

<HELP> for explanatiorn. N192 Index H P
CLOSE/BID/YIELD Page 1 /1
GCAN3IQOYR Canada Covt Bnds 20 Yr Note
) HI 4.238 N 9/ 6/06
Period D Daily AVE 4.1574
LOW 4.015 N 9/25/06
DATE YIELD DATE FTELD DATE Y1ELD

F9/29 4.085|F 9/ 8 4,198

T 9/28 4.081|T 9/ 7 4.224

W 9/27 4.069|W 9/ 6 H 4,238

T 9/26 4.050|T 9/ 5 4,223

M 9/25 L 4.015|M 9/ 4 4.170

F 8/22 4.087|F 98/ 1 4,169

T 9/21 4,110

W 9/20 4,167

T 9/19 4,165

M 9/18 4,201

F 9/15 4,193

T 9/14 4.215

W 9/13 4,209

T 9/12 4,201

M 9/11 4,235

Austrvalila €1 2 9777 RENQ Brazil 5511 3048 4500 Europa 44 20 7330 7504 Cermany 49 69 920410

Hong Kong D52 2977 6000 Japan 21 3 3201 8900 Singaporo 65 212 1000 U.5. 1 212 318 2000 Copyright 2007 plogmbery L.F.
G576-268-1 23-Mar-Zo07 16:37:3%
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