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May 1, 1898

Mr. John E. Deegan, Chalman
Northeast Powsr Coordinating Council
1515 Broadway, 43 Fioor

New York, NY 10036-8901

Dear Mr. Deagan:

| am very pleased lo advise you that, as of today, May 1, 1998, TransEnergle is in full and
complete compliance with all Criteria, Guides and Procedures of the Northeast Power
Coonrdinating Council. As you know, the completion of this effort represents the culmination

of an extensive program on the part of TransEnergie, incorporating significant capital
invesiments as well as revised procedures and methodologies.

The last phase of this program, approved by the NPCC Executive Commities at its meeling
of Decembsr 12, 1897, put forth a plan through which compliance would be achieved by the
coordination of TransEnergle’s maintenance practices together with a modification of ts
operational procedurss, dictating the reduction of transfers through the TransEnergle
system as appropriate. All such limits and procedures are now In effect, and, as such, the
foss of TransEnergie systemn will no longer be considered a single contingency.

At the meeting of the NERC Board of Trustees held on January 5 and 8, 1998, you further
&dvised the other Regions of the North American Eleciric Reliability Council that these plans
would be Implemented on May 1, 1988,

In accordance with this scheduls, TransEnergie for Hydro-Québec has concluded all
requiremants and Is now fully compllant with all provisions of thea NPCC Criteria.

Very BUTS,

JAMF
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