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Question 2 :

This question pertains to Delivery Point and Transmission Service. Why limiting the
“HQT” Delivery Point to HQP only? It is discriminatory to other market participants. It
then puts HQP on a different playing field than the other participants as HQP will be the
only one able to choose for any Delivery Points in real-time. In opposition, the other
market participants will have to negotiate for an alternate delivery point with HQD on a
daily basis, without any guarantee that HQD will accept it. In opposition, HQP, with its
HQT delivery point, will be able to go wherever it wants without any limitations or
additional costs imposed by HQD. Why HQD doesn’t let everybody choose the HQT
delivery point if desired, with the associate transmission risk on the buyer’s side? Any
market participant that wants to have HQD supplying the Transmission Services as
proposed in the CFT document for the others Delivery Points would just have to choose a
Delivery Points other than “HQT”.

Answer 2 :
The transmission path referred to in the question is not a path available in Québec for

parties outside TransEnergie's system. Hydro-Québec TransEnergie has indicated that no
request for such transmission service has ever been made in the past.
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CHAPTER 2
TERMS AND CONDITIONS

2.1 Specifications for the product offered by HQD

Seller:

HQD

Product:

7x24 Firm energy for physical delivery by HQD ("Firm LD" in
accordance with the EEI Master Power Purchase and Sale
Agreement)

Quantities offered
and Delivery

April 2007: 350 MW

Periods: May 2007: 350 MW
June 2007: 350 MW
Jul-Aug 2007: 350 MW
September 2007: 350 MW
Bid Quantities In blocks of 50 MW, up to the quantity offered for each Delivery

Period.

Conditions of
Delivery:

All hours during the Delivery Period

Delivery Points:

Eligible delivery points at the Quebec border are as follows:
» HQT-MASS
» HQT-NB
» HQT-NE*
» HQT-MATI
% HQT (applicable to Hydro-Québec Production onl§)

HQD will secure Transmission Service on TransEnergie’s system
up to the delivery point elected by the bidder.

* Technical constraints at Phase I and Phase II facilities impose a
minimum transit to be maintained on the interconnection. HQD
will not be responsible for any curtailments linked to these
minimum transit rules applied within New England and
TransEnergie’s systems.




