Société en commandite Gaz Métro
Cause tarifaire 2008, R-3630-2007

REPONSE DE GAZ METRO A UNE DEMANDE DE RENSEIGNEMENTS

Origine : Demande de renseignements n° 1 en date du 7 juin 2007

Demandeur :  Association des consommateurs industriels de gaz

Référence : Dr. Paul Carpenter’s Evidence

Préambule :

With reference to Dr. Carpenter’s discussion of Gaz Metro’s weather deferral account on page

19.

Questions :

10.1. a) Please explain how this deferral account operates and whether Gaz Metro is held
responsible for volume variances.

b) Please contrast Gaz Metro’s deferral account with that available to Enbridge Gas
Distribution, Union Gas and Terasen Gas.

c) In terms of shielding the utility from the effect of weather risk which of the four
deferral accounts discussed in a) and b) would Dr. Carpenter believe to be the most
comprehensive?

Réponses :

10.1.a) Gaz Métro’s weather deferral account records the revenue impact less the cost impact

due to weather being either colder or warmer than normal in a deferral account that is
recorded in rate base and recovered (with interest) over a five year period. It is used to
stabilize Gaz Métro’s revenues (net of costs) for its tariff classes D;, D; and Dy. Thus,
Gaz Métro is not held responsible for volume variances due to weather for these tariff
classes. Since 1999, Gaz Métro has used a linear regression to estimate the
normalization factors in m®*degrees-days, thereby isolating consumption sensitivity to the
degree-days. This was approved by the Régie in D-99-11.

10.1.b)EGDI and Union Gas do not have weather deferral accounts. Terasen Gas has a

deferral account associated with its Revenue Stabilization Account Mechanism (RSAM)
that stabilizes its margin from residential and commercial customers in the face of
demand forecast variations, including weather variances and other factors. This
mechanism is described on p. 22 of BCUC Order No. G-14-06.
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10.1.c) Terasen’'s RSAM seems to be the most comprehensive of the four.
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