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Traduction de certaines réponses à la demande de renseignements de AQCIE/CIFQ à HQD
Demande du Distributeur relative à l'établissement des tarifs d'électricité pour l'année tarifaire 2008-2009

R-3644-2007

Pièce :
HQD-15, document 4 (série no. 2)
Réponses traduites :
16B; 21C; 22A et 24A
16(b) 
Please explain why the unit avoided costs for large industrial customers are lower for large industrial customers than for residential customers, when the allocated post-patrimonial generation costs for large industrial customers is higher than for residential customers.

Réponse:

The avoided costs of supply-transmission are based on the long-term planning of the Distributor’s energy balance and reflect the price and price structure of energy purchased at the margin on a firm basis, augmented by the winter power costs. These costs are derived from planning processes for normal temperature conditions. In this context, the main difference between supply-transmission costs for industrial customers and residential customers has to do with the proportion of winter consumption between these two customer classes and with losses over the distribution grid for residential customers. 

The costs of post-heritage supply for each customer class are determined using the hourly method as approved by the Régie in decision D-2007-12. They reflect the supply-demand balance situation and the market conditions of a given year. Thus this allocation depends on factors specific to 2008. 

21(c)
Please reconcile the 2007 costs of $9,061.8 million reported in the referenced table with the after-increase revenues reported in R-3610- 2006, HQD-20, Document 1, page 14. Please identify and quantify all of the factors that result in differences between rate revenues and fully allocated costs.

Réponse:

There should not and cannot be any reconciliation between Table 2 of Exhibit HQD-11, Document 1 and those found on page 14 of Exhibit HQD-20, Document 1, case R-3610-2006 for 2007 and HQD-12, Document 9 for 2008: these tables rest on different bases. Table 2 uses the data underlying the Distributor’s cost of service for purposes of cost allocation while the data in the table on page 14 of Exhibit HQD-20, Document 1 or in Exhibit HQD-12, Document 9 illustrate the impact on the sales revenues from different rates of the proposed increase across major customer classes after cross-subsidization. Furthermore, the data in Table 2 were modified to reflect, in 2007, methodological changes brought on by decision D-2007-12, including the change relating to the cost allocation method for post-heritage supply.

22(a)
 Please provide an exhibit that demonstrates how the tariff increases shown in the referenced R-3610-2006 exhibit would result in maintaining constant dollar cross-subsidies in 2006 and 2007. Please report the dollar value of the revenues, costs and cross-subsidies in each year and include supporting workpapers.

Réponse:

In its preamble, AQCIE/CIFQ interprets the Distributor’s proposal as being to place an absolute dollar value on the cross-subsidy. The Distributor does not seek to peg the cross-subsidy to a specific level. 

In case R-3610-2006, at the request of the Régie in decision D-2006-34, the Distributor proposed to recover from each customer class the increase in costs attributed to it. The Régie in fact made this a requirement in decision D-2007-12, page 94.

“Consequently, the Distributor must demonstrate, each time it requests a rate change for a customer class, that the adjustment bears a causal relationship to the change in the costs of serving that class.” (Our emphasis.)

Therefore, setting an absolute cross-subsidy level would run counter to the Distributor’s proposals and the Régie’s decisions in this connection. 

24(a)
Please explain conceptually what revenues and costs are included in the “adjustment” factor in column (g) for 2008. Please also indicate if there is a way to derive that adjustment factor directly, rather than by the difference between the 2008 calendar year revenues and columns (e) and (f).

Réponse:

The adjustment presented in column (g) of the table in Appendix A of Exhibit HQD-12, Document 1 serves to capture factors that are attributable neither to growth in unit costs nor to the regulatory provision. The adjustment ensures that the result of the addition of columns (e), (f) and (g) corresponds to the total additional required revenues for the projected year. 

Since the amounts given in column (g) are not attributable to increased costs, they are allocated to each customer class on the basis of anticipated revenues. 

