CANADA OCTOBER 2008

Average % Change on Previous Calendar Year A-P::;Tl
Gross | Personal |Machinery| pro o | jngygtrial |Consumer| Industrial Average Hgt“:r_:"g
Domestic | Expendi- | & Equip- Corporate |Production| Prices Product Hourly th : nd
Product ture ment Profits Prices Earnings (thous
Investment units)
Produit | DPESSS (investisse-| BENelices | pouction| Prixala | Prix des Hé":.""ér' T
Intérieur |SOmmMation| ment Soc:‘ét?'s Industrielle| Consom- | Produits HT):':;:G Lagements
if | avan i ; i
Brut Ménages | Productif impots mation |Industriels Sfoyenne cgﬁm,

Economic Forecasters | 2008 2009 | 2008 2009 | 2008 2009 | 2008 2009 | 2008 2009 | 2008 2009 | 2008 2009 | 2008 2009 | 2008 2009

EDC Economics 09 14 | 40 26 (42 21| 31 12| na na | 31 21 na na na na |219 192
Royal Bank of Canada 09 15| 40 27 |62 41| 56 08 na na | 27 22 | na na na na | 209 183
Conf Board of Canada 08 22 | 39 27 (56 63| 90 33| na na | 26 20 |40 19 na na | 214 192
Caisse de Depot 07 07 |39 19 |50 00| na na| na na |27 21 | na na na na | 212 192
National Bank Financial | 0.7 14 | 39 22 |59 61| 77 48| na na |25 15 | na na na na | 200 190
Toronto Dominion Bank| 0.7 12 | 39 22 |59 25| 82 21 na na | 28 22 | na na na na | 212 185
BMO Capital Markets 07 05|39 22 |50 -10| 55 60|24 10 | 27 25 |33 00 | 35 28 | 214 185

Economap 07 08 |38 23 |57 -05| 55 57 |-22 15 | 26 23 |15 1.0 | 35 27 | 212 185
Scotia Economics 07 14 | 40 22 |53 24| 45 55|45 10 |27 22 | na na na na | 214 190
CIBC World Markets 06 11 (38 20 (59 37| 68 72| na na | 25 30 | na na na na | 217 190
Desjardins 06 13 | 40 32 |50 22|59 09| na na |26 18 |38 -26 | 32 22 | 215 195
Global Insight 06 09 | 39 23 |49 14| 69 -20 |40 26 | 27 23 | 43 14 na na |216 188
Informetrica 06 12| 36 20 |35 -20 | 30 -40|-39 00 |30 23 |40 10 | 40 29 | 209 180

Merrill Lynch Canada 06 -03 | 40 16 na na| na na| na na |26 12| na na na na | 214 165
University of Toronto 04 10| 40 20 |50 13| 36 75| na na | 27 1.8 na na na na | 215 189

Consensus (Mean) 07 11|39 23 |52 20| 58 -07|-34 02 |27 21 |35 01 | 36 27 | 213 187
Last Month's Mean 09 18 |40 26 (60 42| 70 22|42 08 |27 23 |33 07 | 37 29 | 212 190
3 Months Ago 11 20 | 42 29 |72 54| 46 26 |-37 11 |24 21 |24 15 | 40 33 | 216 194
High 09 22 |40 32 (62 63| 90 72 (-22 15 |31 30 |43 1.9 | 40 29 | 219 195
Low 04 -03 |36 16 |35 -20| 30 -75 |45 -26 | 25 12 |15 -26 | 32 22 |200 165
Standard Deviation 01 06|01 04 |07 25|19 47|10 16 |02 04 [10 17 | 03 03 4 7

Comparison Forecasts

|IMF (Oct. '08) 07 12 | 39 22 25 21
OECD (June '08) 12 20 | 43 30 13 1.3
Governmentand Background Data Historical Data
Prime Minister - Mr. Stephen Harper (Conservative). Government -
The Conservatives lead a minority government, with 143 out of 308 seats * % change on previous year 2004 2005 2006 2007
in parliament (155 seats are needed for a clear majority). Next Election Gross Domestic Product* 3.1 2.9 3.1 2.7
- By 2013 (general election). Nominal GDP - C$1,536bn (2007). Personal Expenditure* 33 3.7 43 45

Population - 32.9mn (mid-year, 2007). C$/$ Exchange Rate - 1.064

Machinery & Eqpt Investment* 9.1 13.8 10.8 e |
(average, 2007). Xy ap

Pre - Tax Corporate Profits* 16.4 10.5 5.8 3.3

Industrial Production* 1.5 1.6 02 0.2
Quarterly Consensus Forecasts Consumer Prices* 1.8 22 20 22
Historical Data and Forecasts (bold italics) From Survey of Industrial Product Prices* 3.2 1.5 23 18
September 8, 2008 Average Hourly Earnings* 27 28 29 39
2323 S - 22!019 @ a3 aa 23110 az| |HousingStarts,'000units 233 225 227 228
Gross Domestic Unemployment Rate, % 7.2 6.8 6.3 6.0
Product 16 07 06 09 14 17 22 23 26 27| |current Account, C$ bn 29.8 26.5 20.2 13.6
Personal Federal Govt Budget Balance,
Expenditure 5.1 43 36 27 27 27 28 28 28 30| | gecalvears, C$ bn 15 132 |GI-15
Consumer 3 mth Trsy Bill, % (end yr) 25 3.4 |Document?2.2.1

Prices 18 22 33 35 35 24 1.9 20 20 20

10 Yr Govt Bond, % (end yr 4.3 4.0
Percentage Change (year-on-year). & ¥ Page 2de5
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OCTOBER2008 CANADA

Year | Annual Total |Fiscal Years| Rates on Survey Date Relatively Firm Data Belie Faltering Outlook

Average (Apr-Mar) 0.9% 3.8% Global financial turbulence has overshadowed Canadian
Unemploy-| Current Federal 3 month 10 Year economic indicators, although some have shown surprising
ment Account |GovtBudget| Treasury |Government| resilience giventhecircumstances. Qutput-based GDP growth
Rate (%) | (C$bn) Balance Bill Bond jumpedby 0.7% (m-o-m) in July following a0.1% rise in June

(C$bn) | Rate (%) | Yield (%)
Tauxde | Balance | Balance |Rendement | Rendement
Chémage | Courante | Budgétaire |Sur les Bons|des Obligat-

and 0.2% decline (g-0-g) during the first three months of this
year. The rebound was underpinned by a3.1% (m-o-m) surge

(%) (C$ md) (C$md) |du Trésor de| ions d'Etat in energy output which accounted foraimost halftheincrease
v 3mois % | de10ans%| inGDP. The economy was also boosted by a 2.2% jump in
2008 2009 | 2008 2009 |g.00 09-10 :;:1"109 g::og E:.c’loa 5'2309 industrial production (helped by durable goods’ output) and a

4 2% rise inmining, oil and gas extraction. Industry has been
62 66 211 118| na na |25 25| 38 40| onamoderatelyimprovingbent following four consecutive
61 67 | 203 101 | na na | 14 27| 37 42| quarters of g-o-q decline. July factory sales, for example,
61 64 | 228 170 | 47 58 | 27 35| 29 38| advancedby2.7% (m-0o-m) following a 1.9% rise in June.
61 65| 150 120! 30 20|19 25| 35 40 However,theoutlookgoingfomardforexport—oriemc_edindustry
61 64 | 179 30|20 00|16 18| 38 40 is shaky. N_ew factory o_rders were flat in July w!m[e August
61 67 | 150 44| na na |15 19| 37 38| Sawa dropin mercha;ndlse exports. Goods heading south c_;f
61 69 | 150 90!30 o00l20 28|34 38 the borderft_all ?3{3.9 Yo (m-o-r_n). Indeed, the U$ recessionis
the most significant downside factor affecting Canadian
B1: BE | 168 <60 | 50 0N | 20 k) SR 9 forecasts, and despite the modest strengthening in activity
62 66 | 170 40|30 80 |15 20| 34 37| oyerthe summer, our panel's GDP growth forecasts have
61 64 | 178 152 |20 na |18 27| 36 40| plunged. Furthermore, our panellists predict another 50
61 64 | 234 157 | 20 30 |14 19| 35 34| Dbasis-pointrate cuttocome (see box, below).
61 65 | 118 142 | na na |12 17| 37 38
61 66 | 150 -50| 30 -30 | 1.6 22| 32 34| Auguststradereportalsohighlightedasharp5.8% (m-o-m)
61 72 | 154 154 | na na | na na| na nal| declineinimports,underscoringwaningdomestic demand.
61 64 | 185 70| ra na |16 25| 35 44| Elsewhere, the housing sector remains fairly steady, with
217,600 new home starts last month, while employment
continued to increase, as indicated by a 107,000 rise in
payrolls. However, retail trade in July was flat and it remains
tobe seen how long consumer spending can be sustained in
anuncertain growth environment.

Likelihood of a Bank of Canada Interest Rate Change
G2 72| ehd- D) &7 58 | &F dad el A4 Our panel's estimated average probability of a change in the
61 64| 118 -154 | 20 30 |12 17 29 34 overnight lending rate (2.50% on survey date) at or
00 02 34 113|109 27 |04 05| 02 03 before the next key policy meeting (October 21, 2008)is:

61 66 | 171 19|27 14| 18 24| 35 38

61 64 | 193 72| 34 38
61 63 | 193 82| 39 49

INCREASE NO CHANGE DECREASE

0.0 + 23.3 + 76.7 = 100 %
61 63 Most likely rate change mentioned: -0.50 %
Direction of Trade — 2007 GDP Growth and Inflation Forecasts
Major Export Markets Major Import Suppliers 2008 Corizansis. Forocasts from: Sunisy ol

(% of Total) (% of Total) - Va May  Ju L Au ot
United States 79.1 United States 55.1 "’2 sJan F?b ] " Apr 3_ In Ju Ig Sep __j
Un!ted Kingdom 2.8 Chin_a 9.4 ™ g 2009 Consumer
ChEna. 2.1 MS‘XICO 4.2 5 Price Inflation
Assg (ex. Japan) 5.0 Asia (ex. Jgpan) 14.9 : Forecasts (%)
Latin America 2.5 Latin America 7.2
Middle East 0.9 Africa 22 22

20

Real Growth and Inflation

%
1.8 4
2009 Real GDP
16 Growth

Forecasts (%)

<Forecast>
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16-10-2008 16:09 GAZ METRO b14 BZ1 8168 F.00Z

SHELRY for explanation. Index HP
CLOSE/BID/YIELD Page 1 /41

GUAHACYRE  Canacds Gowt Pl W0V
HI 3.757 oN  9/30/08

Tange ([EEEIARD -0 TREGEITTEE rerind Ji Dail AVE 3.547
tallla L ”Hﬂhull[\lﬂmhw]- hnnhmr ”Enl e f'[' w‘ i Y LOW 3386 ON 9}(15/08
[ DATE YIELD | DAIE VIELD T DATE YIELD
| F IF . al 3.505] {
T ' RIS 3.494 |
i \ (W 9000 3.460) |
T 5/30 ¢ 3,757/ &0 3.461
M 3.5081# A 3.480|
F 3.682/F 9K 3.467
T 3.690/T U/ 4 3.456
) 3.662) W 8 3 3.481
T 3.668|T o/ 2 3,485
M 3.662M -0/ 3.537
F 3.690 |
T 3.5121 |
) e 3.436] | N
T 5415 3,455 , |
Mo 9/16 L 3.3861 : [
B o o B T g, B ety Fgoee L
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16-10-2008 16:09

¢HELF» for explanation.

GAZ METRO

CLOSE/BID/YIELD

LB,

Tk Gowt Do

o el e e
S Wb e

514 BZ1 B1l6H F.001
Index HP
7 [

HI 4.233 ON 9/30/08

rarge DERAERS co BOTRMEE  Peciod 3 Daily AVE 4.026

_ LOW 3.915 ON 9/15/08
T DATE YIELD DATE YIELD DATE YIELD |
F Foog/ns 4,052
T T 90 3.961
ty e 3.938|
R A 4.233'T  9f ¢ 3.933|
M 402411 5 % 3.944|
F 4 1371F 9/ & 3.944
T 4.125(T G/ 4 3.954
by 412100 w3 3.988
T 4.105|T 4/ 2 3.995
M 4.105/% o) 1 4.018|
Fo 4,137 |
T 4,034
i 3,948
T 3.952| \
Moo5 L 3,915

Japon 31 3 3201 8500
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