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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION
18 CFR Parts 35 and 385

[Docket Nos. RM95-8-000 and RM94-7-001]

Promoting Wholesale Competition Through Open Access

Non-discriminatory Transmission Services by Public Utilities;
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The Federal Energy Regulatory Commission

Recovery of Stranded Costs by Public Utilities
and Transmitting Utilities

.

ORDER NO. 888
FINAL RULE

(Issued April 24, 1996)

Federal Energy Regulatory Commission.

Final Rule.

(Commission)

is issuing a Final Rule requiring all public utilities that own,

control or operate facilities used for transmitting electric

energy in interstate commerce to have on file open access non-

discriminatory transmission tariffs that contain minimum terms

and conditions of non-discriminatory service.

The Final Rule

also permits public utilities and transmitting utilities to seek

recovery of legitimate,

prudent and verifiable stranded costs

associated with providing open access and Federal Power Act

section 211 transmission services.

The Commission's goal is to

remove impediments to competition in the wholesale bulk power

marketplace and to bring more efficient,

lower cost power to the

Nation's electricity consumers.

EFFECTIVE DATE:

This Final Rule will become effective on [insert
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2.2 Reservation Priority For Existing Firm Service
Customers: Existing firm service customers (wholesale
requirements and transmission-only, with a contract
term of one-year or more), have the right to continue
to take transmission service from the Transmission
Provider when the contract expires, rolls over or is
renewed. This transmission reservation priority is
independent of whether the existing customer continues
to purchase capacity and energy from the Transmission
Provider or elects to purchase capacity and energy from
another supplier. If at the end of the contract term,
the Transmission Provider's Transmission System cannot

accommodate all of the requests for transmission

(Name of Transmission Provider) Open Access Transmission Tariff
Original Sheet No. 20
service the existing firm service customer must agree
to accept a contract term at least equal to a competing
request by any new Eligible Customer and to pay the
current just and reasonable rate, as approved by the
Commission, for such service. This transmission
reservation priority for existing firm service
customers is an ongoing right that may be exercised at
the end of all firm contract terms of one-year or
longer.
3 Ancillary Services
Ancillary Services are needed with transmission service to

maintain reliability within and among the Control Areas affected
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by the transmission service. The Transmission Provider is
required to provide (or offer to arrange with the local Control
Area operator as discussed below), and the Transmission Customer
is required to purchase, the following Ancillary Services (i)
Scheduling, System Control and Dispatch, and (ii) Reactive Supply

and Voltage Control from Generation Sources.
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