Rules of Procedure of the North American Electric Reliability Corporation

SECTION 500 — ORGANIZATION REGISTRATION AND
CERTIFICATION

501.

Scope of the Organization Registration and Organization Certification Programs

The purpose of the Organization Registration Program is to clearly identify those entities
that are responsible for compliance with the FERC approved reliability standards.
Organizations that are registered are included on the NERC Compliance Registry (NCR)
and are responsible for knowing the content of and for complying with all applicable
reliability standards. Registered organizations are not and do not become members of
NERC or a Regional Entity, by virtue of being listed on the NCR. Membership in NERC
is governed by Article 11 of NERC’s bylaws; membership in a Regional Entity or regional
reliability organization is governed by that entity’s bylaws or ruies.

The purpose of the Organization Certification Program is to ensure that the new entity (i.e.,
applicant to be an RC, BA, or TOP that is not already performing the function for which it is
applying to be certified as) has the tools, processes, training, and procedures to demonstrate
their ability to meet the requirements/sub requirements of all of the reliability standards
applicable to the function(s) for which it is applying thereby demonstrating the ability to
become certified and then operational.

Organization Registration and Organization Certification may be delegated to Regional
Entities in accordance with the procedures in this Section 500; the NERC Organization
Registration and Organization Certification Manual, which is incorporated into these
rules as Appendix 5A; and, approved Regional Entity delegation agreements or other
applicable agreements.

l. NERC Compliance Registry — NERC shall establish and maintain the NCR of
the bulk power system owners, operators, and users that are subject to approved
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registered individually for one or more functions. Refer to Section 507.

Effective January 1, 2011 38



Rules of Procedure of the North American Electric Reliability Corporation

(¢) Multiple entities may each register using a Coordinated Functional
Registration (CFR) for one or more reliability standard(s) and/or for one
or more requirements/sub-requirements within particular reliability
standard(s) applicable to a specific function pursuant to a written
agreement for the division of compliance responsibility. Refer to Section
508.

1.2 In the development of the NCR, NERC and the Regional Entities shall
determine which organizations should be placed on the NCR based on the
criteria provided in the NERC Statement of Compliance Registry Criteria
which is incorporated into these rules as Appendix 5B.

1.3 NERC and the Regional Entities shall use the following rules for
establishing and maintaining the NCR based on the registration criteria as
set forth in Appendix 5B Statement of Compliance Registry Criteria:

1.3.1  NERC shall notify each organization that it is on the NCR. The
entity is responsible for compliance with all the reliability
standards applicable to the functions for which it is registered from
the time it receives the registration notification from NERC.

1.3.2 Any organization receiving such a notice may challenge its
placement on the NCR according to the process in Appendix 5A
Organization Registration and Organization Certification Manual,
Section V.

1.3.3 The Compliance Committee of the Board of Trustees shall
promptly issue a written decision on the challenge, including the
reasons for the decision.

1.3.4  The decision of the Compliance Committee of the Board of
Trustees shall be final unless, within 21 days of the date of the
Compliance Committee of the Board of Trustees decision, the
organization appeals the decision to the applicable governmental
authority.

1.3.5 Each entity identified on the NCR shall notify its corresponding
Regional Entity(s) of any corrections, revisions, deletions, changes
in ownership, corporate structure, or similar matters that affect the
entity’s responsibilities with respect to the reliability standards.
Failure to notify will not relieve the entity from any responsibility
to comply with the reliability standards or shield it from any
penalties or sanctions associated with failing to comply with the
standards applicable to its associated registration.

1.4 For all geographical or electrical areas of the bulk power system, the
registration process shall ensure that (1) no areas are lacking any entities
to perform the duties and tasks identified in and required by the reliability
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standards to the fullest extent practical, and (2) there is no unnecessary
duplication of such coverage or of required oversight of such coverage. In
particular the process shall:

1.4.1  Ensure that all areas are under the oversight of one and only one
Reliability Coordinator.

1.4.2  Ensure that all Balancing Authorities and Transmission Operator
entities” are under the responsibility of one and only one
Reliability Coordinator.

1.4.3  Ensure that all transmission facilities of the bulk power system are
the responsibility and under the control of one and only one
Transmission Planner, Planning Authority, and Transmission
Operator.

1.4.4  Ensure that all loads and generators are under the responsibility
and control of one and only one Balancing Authority.

1.5 NERC shall maintain the NCR of organizations responsible for meeting
the requirements/sub-requirements of the reliability standards currently in
effect on its Web site and shall update the NCR monthly.

2. Entity Certification — NERC shall provide for certification of all entities with
primary reliability responsibilities requiring certification. This includes those
entities that satisfy the criteria established in the NERC Provisional Certification
Process. The NERC programs shall:

2.1 Evaluate and certify the competency of entities performing reliability
functions. The entities presently expected to be certified include
Reliability Coordinators, Transmission Operators, and Balancing
Authorities.

2.2 Evaluate and certify each applicant’s ability to meet the requirements for
certification.

2.3 Maintain process documentation.
2.4 Maintain records of currently certified entities.

2.5 Issue a certification document to the applicant that successfully
demonstrates its competency to perform the evaluated functions.

? Some organizations perform the listed functions {e.g.. balancing authority, transmission operator) over areas that transcend the
footprints of more than one reliability coordinator. Such organizations will have multiple registrations, with each such
registration corresponding to that portion of the organization’s overall area that is within the footprint of a particular reliability
coordinator.
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3. Delegation and Oversight

3.1

3.2

33

NERC may delegate responsibilities for Organization Registration and
Organization Certification to Regional Entities in accordance with
requirements established by NERC. Delegation will be via the delegation
agreement between NERC and the Regional Entity or other applicable
agreement. The Regional Entity shall administer Organization
Registration and Organization Certification Programs in accordance with
such delegations to meet NERC’s programs goals and requirements
subject to NERC oversight.

NERC shall develop and maintain a plan to ensure the continuity of
Organization Registration and Organization Certification within the
geographic or electrical boundaries of a Regional Entity in the event that
no entity is functioning as a Regional Entity for that region, or the
Regional Entity withdraws as a Regional Entity, or does not operate its
Organization Registration and Organization Certification Programs in
accordance with delegation agreements.

NERC shall develop and maintain a program to monitor and oversee the
NERC Organization Registration and Organization Certification Programs
activities that are delegated to each Regional Entity through a delegation
agreement or other applicable agreement.

3.3.1 This program shall monitor whether the Regional Entity carries out
those delegated activities in accordance with NERC requirements,
and whether there is consistency, fairness of administration, and
comparability.

3.3.2 Monitoring and oversight shall be accomplished through direct
participation in the Organization Registration and Organization
Certification Programs with periodic reviews of documents and
records of both programs.

502.  Organization Registration and Organization Certification Program Requirements

l. NERC shall maintain the Organization Registration and Organization
Certification Programs.

1.1

1.2

The roles and authority of Regional Entities in the programs are delegated
from NERC pursuant to the Rules of Procedure through regional
delegation agreements or other applicable agreements.

Processes for the programs shall be administered by NERC and the
Regional Entities. Materials that each Regional Entity uses are subject to
review and approval by NERC.
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