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PROVINCE OF QUÉBEC RÉGIE DE L'ÉNERGIE 
DISTRICT OF MONTRÉAL

N° : R-4333-2026 HYDRO-QUÉBEC 

Applicant 

-et- 

HIVE DIGITAL TECHNOLOGIES LTD 

-et als- 

 Intervenors 

SWORN STATEMENT OF LUKE ROSSY  

I, the undersigned, Luke Rossy, having my professional address at 370-1095 West 
Pender St, Vancouver, BC, V6E 2M6, do solemnly declare : 

1. I am the Chief Operating Officer of the intervenor HIVE Digital Technologies LTD 
(“HIVE”) in the present case; 

2. The present statement is intended to describe HIVE, its business operations, its 
business model and the context in which it decided to invest in Québec; 

3. It also outlines the recent application submitted by Hydro-Québec (the 
“Distributor”) to the Régie de l’énergie (the “Régie”) regarding the electricity rates 
applicable to cryptocurrency-related activities and to data centers, as well as their 
potential impact on HIVE; 

I. DESCRIPTION OF HIVE’S ACTIVITIES 

4. HIVE builds and operates data centers and AI Factories powered by clean energy.   
A significant portion of its business is the export of renewably sourced computing 
power to its foreign customers in the form of hashrate. Its customers then direct 
the hashrate to mining pools which support cryptocurrency networks; 

5. In 2017, HIVE’s debuted its operation in Sweden and in Iceland, with data centers 
powered by hydroelectric and geothermal energy. It now operates data centers 
across Canada, Sweden, and Paraguay;  

6. In 2020, HIVE expanded its operation in Québec through the acquisition of 
operations and equipment of a former graphite plant in Lachute, which was 
converted into a data center (the “Lachute Site”); 
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7. It is powered by electricity supplied by the Distributor to HIVE’s lessor, Trevi;  

8. Additionally, HIVE operates clusters of graphics processing units (“GPU”) in 
Montréal and Québec City, as part of a broader strategy to diversify its service 
offerings beyond cryptocurrency mining by providing computing capacity to third-
party customers through the development of what are now called AI Factories;  

9. A GPU cluster is a group of interconnected servers equipped with graphics 
processing units that work together to provide computing power. HIVE uses these 
clusters for artificial intelligence (“AI”), data processing, rendering and other high-
performance computing (“HPC”) workloads; 

10. These operations are not tariffed under the CB Rate (as defined in paragraph 32) 
and are totally separate and distinct from the Lachute Site operations, but would 
be subject to the proposed CD Rate (defined below at paragraph 46); 

11. HIVE is also aiming to grow in the AI and the HPC market, by developing and 
operating specialized computing infrastructure that customers can use for AI or 
other demanding workloads. These operations would be subject to the proposed 
CD Rate; 

12. Currently, Hive’s GPU infrastructure for AI customers are hosted at rented third 
party partner facilities in Montreal and in Quebec City. Electricity costs are passed 
through to HIVE and would be subject to the proposed CD Rate; 

13. Consistent with its environmental, social and governance principles (“ESG”) HIVE 
has implemented concrete measures to reduce energy waste, including through 
the design of its facilities and its operational practices;  

14. HIVE’s data centers are among the most efficient in the industry; 

15. One of the factors ensuring the efficiency of its facilities is the maintenance of a 
constant airflow from the outside and an architecture that enables so-called 
“passive” cooling, which allows for a rationalized use of energy; 

16. HIVE prides itself in being a positive actor in the regions where it establishes itself; 

17. For example, at the Lachute Site, the heat produced by the data center is 
redistributed to adjacent facilities of the Québec-based company Trevi, a pool 
manufacturer and HIVE’s lessor. This heat recovery loop contributes directly to the 
circular economy while reducing the energy requirements of the region’s industrial 
sector; 

18. HIVE also provides quality employment opportunities in the region of Lachute;  

19. As of today, HIVE directly employs ten full-time employees at the Lachute Site, in 
addition to supporting indirect employment related to maintenance, as well as 
ongoing engineering and construction projects at the Lachute Site;  
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20. HIVE firmly believes that its operations generate a positive and lasting impact on 
the economic development and environmental sustainability of the regions in which 
it operates; 

21. When it first established itself in Québec, in 2020, HIVE was confident in its growth 
prospects within the province and anticipated continued expansion; 

22. To the best of my knowledge, this business decision was made following an 
important publicity campaign by the Distributor towards various actors of the 
cryptocurrency industry, to attract them to establish their operation in Québec;  

23. It also followed the establishment in 2019 by the Régie of the CB Rate in Decision 
2019-052 (the “CB Decision”);  

24. These initiatives reinforced HIVE’s decision to invest in the province, with the 
expectation that the necessary resources would be available to support its 
operations under optimal conditions in a manner consistent with its ESG 
commitments, further trusting that the electricity rate framework by then 
established would provide a stable pricing environment; 

II. THE PROMOTION CAMPAIGN OF THE DISTRIBUTOR AND THE 
GOVERNMENT OF QUÉBEC TOWARDS CRYPTOCURRENCIES BUSINESS  

25. From 2017 through early 2018, the Distributor actively promoted Québec as a 
highly attractive jurisdiction for the establishment of data centers and 
cryptocurrency mining operations using blockchain technology, as it appears from 
a Global News article dated January 18, 2018, produced in support hereof as 
Exhibit HIVE-1; 

26. As a result of these representations, HIVE sought to establish their operations in 
Québec based on the prevailing electricity rates established by the CB Decision; 

27. Following this publicity campaign and the CB Decision, HIVE started building its 
infrastructure and developing its operation in Québec, based on the prevailing 
assumption of jurisdictional stability and rule of law, investing over CAD 
80,000,000 in the establishment of its data center at the Lachute Site between 
April 8, 2020, and March 31, 2026;  

28. At the time, HIVE was led to believe that Québec offered optimal conditions for the 
growth of its business, by providing access to a reliable, affordable and 
environmentally responsible electricity supply, with pricing governed by 
mechanisms insuring that it would remain fair and reasonable; 

29. Accordingly, HIVE actively worked towards the building of its business in Québec, 
and the diversification of its offer;  

30. However, this favourable outlook proved to be misleading, as the Distributor now 
advocates before the Régie to completely overhaul the electricity pricing regime 
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applicable to cryptocurrency-related businesses and to raise rates to punitive 
levels, creating something akin to a rate shock, making any cryptographic use 
commercially unsustainable; 

31. Had HIVE been aware, in 2020, that electricity costs would be subject to an 
increase of the magnitude currently under consideration before the Régie, it would 
have never invested CAD 80,000,000 in developing the Lachute Site and creating 
a business model fundamentally dependent on Québec’s electricity framework;  

III. THE CURRENT ELECTRICITY RATE  

32. As the Distributor categorized HIVE as a blockchain-based cryptographic 
business, it is subject to a special electricity rate, the “Catégorie de 
consommateurs d’électricité pour un usage cryptographique appliqué aux chaînes 
de blocs”, which was established in 2019, following decision 2019-052 of the Régie 
de l’énergie (the “CB Rate”); 

33. The CB Rate currently distinguishes between two categories of customers, namely 
medium-power and large-power users. With a consumption of 34.5 MW at the 
Lachute Site, HIVE is a large-power consumer subject to the large-power CB Rate, 
which is as follows:  

a) $ 16.735 per kilowatt of billing demand, plus; 

b) 4.366¢ per kilowatt-hour for authorized consumption, plus; 

c) 18.951¢ per kilowatt-hour for any consumption above or other than the 
authorized consumption, this amount being the punitive rate currently in 
effect. 

34. The cost of electricity represents a substantial portion of HIVE’s operating 
expenses at its Lachute Site, accounting for approximately 80% of all these 
expenses;  

35. HIVE’s business model is built upon access to stable, predictable and 
competitively priced renewable electricity. Given that electricity constitutes one of 
its most significant operating costs, HIVE’s profitability, and ultimately, its 
economic viability is highly sensitive to any variation in electricity rates; 

IV. THE NEW SUGGESTED RATES   

36. In February 2026, through what seems to be a concerted effort with the 
Government of Québec, the Distributor applied to the Régie for a fundamental 
revision of electricity pricing framework governing blockchain-based cryptographic 
operations, proposing the replacement of the current CB Rate with a significantly 
higher rate structure; 

37. It also proposed the creation of a data centre rate (the “CD Rate”); 
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38. The new suggested CB Rate would namely : 

a) Abolish the distinction between the CB Rate for large-power and medium-
power customers; 

b) Increase the billed demand charge per kilowatt from $18.423 for medium-
power subscriptions and $16.735 for large-power subscriptions to $49.056 
across the board; 

c) Abolish, for medium-power subscriptions, the existing tiered structure 
applicable to authorized consumption, under which the first 210,000 
kilowatt-hours are billed at a different rate than subsequent consumption 
(no such distinction currently applies to large-power subscriptions); 

d) For medium-power subscriptions, increase the price per kilowatt-hour of 
authorized consumption from 6.354¢ for the first 210,000 kilowatt-hours and 
4.712¢ for the remaining authorized consumption to 13.065¢ for all 
authorized consumption; 

e) For large-power subscriptions, increase the price per kilowatt-hour of 
authorized consumption from 4.366¢ to 13.065¢; and 

f) Increase the price per kilowatt-hour for any consumption exceeding or 
otherwise outside authorized consumption (the punitive rate) from 18.951¢ 
to 50.000¢. 

39. The proposed rate modification also includes a transitional rate, applicable until 
March 31, 2028, for consumers, such as HIVE, that were benefiting from the 
existing CB rate as of November 2026;  

40. This transitional rate would be structured as follows:  

a) $32.704 per kilowatt of billed demand, plus; 

b) 8.710¢ per kilowatt-hour, plus; 

c) 17.420¢ per kilowatt-hour for any consumption during hours in which 
demand exceeds 110% of the projected ramp-up demand. 

41. A customer whose subscription is eligible for CB Rate (such as HIVE) as of 
November 1st, 2026, will be entitled to a reduction on their electricity bill until March 
31, 2028; 

42. In sum, for cryptocurrency mining customers, in particular, the initial rate increase 
will be more than 62% in the first year, around 38% in the second year and 28% in 
the third year; 

43. The total rate increase over the next three years for the CB Rate will be 185%;  
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44. The proposed CB Rate would fundamentally alter the material conditions under 
which blockchain-based cryptographic business users such as HIVE operates, to 
the extent that the continued viability of HIVE’s operations in Québec would be 
seriously jeopardized;  

45. Whereas the Distributor actively promoted, less than a decade ago, the 
establishment of businesses engaged in blockchain-based cryptographic 
operations in Québec on the basis of competitive electricity rates, it now seeks to 
implement a pricing framework that is materially more onerous and effectively 
prohibitive, thereby placing the continued operation of such businesses at risk; 

46. As for the CD Rate, it would subject data centers who have a power demand of at 
least 5 000 kilowatts to a new rate identical to that of the transitional CD Rate, 
structured as follows:  

a) $32.704 per kilowatt of fixed power demand, plus; 

b) ¢8.710 per kilowatt-hour, plus; 

c) ¢17.420 per kilowatt-hour for any consumption during hours in which 
demand exceeds 110% of the projected ramp-up demand. 

47. The proposed CD Rate would fundamentally alter the material conditions under 
which data center operates, by significantly increasing the cost of electricity, 
thereby imposing an additional financial burden on HIVE, who operates data center 
in the Lachute Site, and rents facilities with passthrough electrical costs for its GPU 
business; 

48. Should the proposed CB and CD Rates be approved by the Régie, the resulting 
impact on HIVE would be severe; 

V. THE IMPACT OF THE NEW PROPOSED CB AND CD RATES ON HIVE’S 
ACTIVITIES 

49. HIVE opened its data center and developed its business model on the basis of 
access to stable, predictable and competitively priced supply of renewable 
electricity, as promised by the Distributor;  

50. HIVE invested over CAD 80,000,000 in building the required infrastructure at the 
Lachute Site;  

51. As stated above, the proposed CB Rate would cause a total increase of 185% in 
electricity costs;  

52. Given that electricity costs account for 80% of the Lachute Site’s operating 
expenses, increases of this magnitude, would involve cascading and material 
consequences on HIVE’s business and operations; 
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53. In particular, the proposed adjustment to the CB Rate would increase the average 
rate to a level that is no longer consistent with the assumptions under which HIVE 
originally invested in and operated its Québec mining facilities; 

54. At those rate levels, and based on current market conditions, cryptocurrency 
mining difficulty, cryptocurrency price, and equipment efficiency, HIVE expects that 
its existing operations in Québec would become uneconomic;  

55. HIVE's operation in Lachute are approximately breaking even on a monthly basis. 
Any increase in the electricity rate would materially increase the operating 
expenses, causing the operations to generate negative cash flow; 

56. The proposed CD Rate would also impact HIVE’s GPU and high-performance 
computing operations in Québec, including its GPU clusters in Montréal and 
Québec City, as the electricity rate of the facilities hosting HIVE’s GPU operation 
are passed through to HIVE; 

57. A material increase in electricity pricing such as that proposed by the Distributor 
with the CD Rate would reduce the competitiveness of these operations, lower 
expected margins, and impair the business case for continuing to expand GPU-
based infrastructure in Québec;  

58. The impact is not simply a reduction in margin. The proposed CB and CD Rates 
would change the viability and competitiveness of HIVE’s Québec operating 
model, as any material increase in electricity rates would reduce operating 
margins, extend the payback period and lower the expected return on invested 
capital; 

59. Indeed, cryptocurrency mining requires continuous optimization of power cost, 
mining equipment efficiency, network difficulty and operating overhead, the whole 
in accordance with the prevailing cryptocurrency value; 

60. Similarly, GPU and HPC operations require competitive power pricing in order to 
support long-term customer contracts, infrastructure investment, and utilization-
based revenue models; 

61. A material increase in electricity pricing would reduce HIVE’s ability to operate its 
existing mining fleet and limit its flexibility to manage market volatility;

62. It would also undermine trust in Québec’s rule of law and stability as a safe 
investment jurisdiction for HIVE’s ability to grow AI and HPC operations in the 
province; 

63. In sum, the proposed CB and CD Rates would effectively undermine HIVE’s 
business model and could ultimately compel the cessation of its operations at the 
Lachute Site;   
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64. Had HIVE known that the Distributor would breach its promise of reliable and
reasonably priced renewable energy, HIVE would have never invested over
CAD 80,000,000 in establishing its operations at its Lachute Site in Québec, nor
positioned itself as a long-term economic partner in the regions in which it
operates, as its business model is now placed at serious risk by the proposed rate
modifications;

65. All the facts alleged in the present statement are to my knowledge, true and
correct.

AND I HAVE SIGNED :

LUKE ROSSY 

Commissioner for Oaths for Québec 
























